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Summary. Introduction. Inclusive economic development has emerged as a central paradigm in contemporary
economic policy, reflecting the growing recognition that economic growth alone is insufficient to ensure long-term
stability, resilience, and societal cohesion. Modern national economies operate in an environment characterized
by heightened uncertainty stemming from technological change, demographic transitions, global economic shocks,
pandemics, and geopolitical conflicts. Under these conditions, the interdependence between inclusive development
and the national economic security becomes particularly pronounced. The paper situates inclusive development
not merely as a social objective, but as a strategic foundation for the national economic security, emphasizing that
exclusionary growth patterns generate structural vulnerabilities, weaken institutional legitimacy, and undermine
sustainable development trajectories. By integrating insights from institutional economics, labor economics, social
policy, and security-oriented economic analysis, the study advances a multidimensional understanding of inclusive
development as a systemic response to both internal and external economic risks.

Purpose. The purpose of the article is to substantiate the feasibility and necessity of positioning national economy inclusive
development as a core basis for the implementation of state economic security policy mechanisms. Specifically, the study aims
to justify inclusive development as a functional pillar of national economic security by demonstrating how coordinated state
policy mechanisms particularly in labor markets, social protection systems, fiscal redistribution, and institutional governance
can mitigate structural inequalities, enhance economic participation, and strengthen resilience to shocks.

Materials and methods. The methodological basis of the research is general scientific and specific methods of economic phenom-
ena and processes cognition. Therefore, the following methods have been applied: monographic (while the recent research on the
state policy mechanisms for stimulating inclusive economic development in the context of national economic security study); logical
generadlization (while the essence of the state policy mechanisms conceptualizing the national economy inclusive development and
economic security generalization); Unified Modeling Language (UML) (when the national economy inclusive development implemen-
tation general sequence diagram design); abstract-logical (when analyzing and visualizing the implementation of inclusive economic
development in Ukraine); heuristic (when key scientific and research findings generalization and highlighting the future research area).

Results. The study demonstrates that inclusive economic development and the national economic security are deeply inter-
linked and mutually reinforcing. Through an extensive review of theoretical and empirical literature, the research confirms that
inclusive institutions, equitable labor-market arrangements, robust social protection systems, and effective fiscal redistribution
contribute not only to improved social outcomes but also to macroeconomic stability and long-term growth sustainability. The
analysis identifies key market and institutional failures such as information asymmetries, credit constraints, structural labor-
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market barriers, and coordination failures that prevent markets from delivering inclusive outcomes autonomously. As a result,
state policy mechanisms emerge as indispensable instruments for aligning growth with inclusion.

The state policy mechanisms into an integrated conceptual framework encompassing fiscal policy, labor-market institutions,
social protection, industrial and structural policy, territorial development, and monitoring systems has been systematized in the
paper. The UML-based sequence diagram modeling the implementation of inclusive development in the national economy has
been designed. The designed diagram reveals a multi-level governance architecture in which central government bodies, local
authorities, civil society organizations, private-sector actors, and households interact through structured information flows
and coordinated policy actions. Special emphasis has been placed on the labor and social protection sectors, highlighting their
central role in translating strategic objectives into tangible inclusively oriented socio-economic outcomes. The results underscore
the importance of adaptive governance, evidence-based policymaking, and continuous monitoring as mechanisms that sustain
both inclusion and economic security.

Discussion. The findings contribute to ongoing academic and policy debates by reframing inclusive economic development
as a strategic security instrument rather than a purely redistributive or welfare-oriented agenda. The national economies char-
acterized by high levels of exclusion are inherently more vulnerable to social unrest, institutional erosion, and external shocks,
whereas inclusive systems exhibit greater adaptive capacity and resilience. Future research is encouraged to deepen empirical
evaluation of specific policy instruments and to refine measurement frameworks that capture the dynamic relationship between
inclusion and economic security over time.

Key words: economic growth, inclusive growth, economic security.

AHoTauif. BCTyn. IHKNO3UBHWUI €KOHOMIYHMI PO3BMTOK CTAB LI@HTPA/IbHOIO Napagmamor0 Cy4acHOi eKOHOMIYHOI MOAITHKY,
L0 Bigobpa)Xae 3pocTaioye YCBigOMAEHHS TOR0, L0 CAMO20 /nLLIE eKOHOMIYHO20 3POCTAHHS HeJOCTATHBLO s 3abe3mneqeHHs
goB20CTPOKOBOI CTAbINIbLHOCTI, CTiFKOCTi Ta 32ypTOBAHOCTI CycninbCTBA. Cy4aCHi HALOHAbHI eKOHOMIKM YHKLIOHYIOTb B Ce-
pegoBuLLi, ke XapakTepu3yeTbCSA MigBULLEHOIO HEBU3HAYEHICTIO, LU0 BUHUKAE BHACNIGOK TeXHOIO02iYHUX 3MiH, geMozpagdidHmx
nepexogis, 21006a1bHUX eKOHOMIYHWX NOTPSCIHb, MAHGEMIi Ta 2e0NONITUYHNX KOHPAIKTIB. 30 LiUX YMOB B3AEMO3ANENHICTb MiXK
iHK/I03VBHMM PO3BUTKOM TA HALIOHA/IbHO eKOHOMIYHOI 6e3MeKoto CTaE 0COONMBO BUPAXKEHOI0. Y CTATTI iHK/I03UBHWI PO3BU-
TOK PO32/1IgAETHCS HE IMLLIE SIK COLIiabHA MeTd, a i sIK CTpaTe2iyHa 0CHOBA HALIOHAIbHOI eKOHOMiYHOI 6e3rneku, nigkpecioto-
4u, 1O MOgeni eKCKI031BHOR0 3POCTAHHS MOPOGXKYIOTb CTPYKTYPHI BPA3AMBOCTI, NOCAABAIO0Th IHCTUTYLNHY N€2iTUMHICTb Ta
nigpMBatoTb TPAEKTOPII CTAI020 PO3BUTKY. IHTE2PYIOUM 3HAHHSA 3 IHCTUTYLIFIHOI @KOHOMIKM, eKOHOMIKM MPaLi, COLIANbHOI MOJi-
TUKM Ta eKOHOMIYHO20 AHANI3Y, OPIEHTOBAHO20 Ha be3reKy, gocnigxeHHs cnpusie 6a2aToBUMIPHOMY PO3YMIHHIO iHK/IO3UBHO20
PO3BUTKY AK CUCTE@MHOI BIgOBIgi HA BHYTPILLHI T4 30BHILLHI @KOHOMIYHI PU3NKMN.

Meta. MeToto cTatTi € 067 PYHTYBAHHS GOLIbHOCT Ta HEOOXigHOCTI MO3ULIOHYBAHHS iHKI03MBHO20 PO3BMTKY HALIOHAbHOI
eKOHOMIKM SIK KI0HOBOI OCHOBM peani3aiii MexaHi3miB NoaiTuKM eKkoHOMiYHOT be3nexm gepxaBu. 30Kpema gocaigyKkeHHs MAe Ha
MeTi 067 PYHTYBATH iHKMO3MBHMI PO3BUTOK K (YHKLIIOHAbHY OCHOBY HALIIOHAILHOI EKOHOMIYHOT 6e3neKm, GeMOHCTPYIouM, SK
CKOOPGMHOBAHI MEXAHI3MU gepXXaBHOI MONITUKM, 30KpeMa Ha PUHKAX Mpawi, B CUCTeMAax CoLianbHO20 3axXMCTY, dickanbHoOMy
nepepo3rnogizi Ta iHCTUTYLIFIHOMY YNpaBAiHHI, MOXYTb MOMSIKLUMTU CTPYKTYPHY HepPIBHICTb, PO3LIMPUTI eKOHOMIYHY y4acThb Td
MOCUJINTK CTIMKICTb §O MOTPACIHb.

Marepianu i MeTogu. MeTogo/io2iyHoK OCHOBOIO qOCTIgXEHHS € 302a/IbHOHAYKOBI Ta cneuudituHi MeTogy nisHaHHs eKoHo-
MiuHUX ABULY i poueciB. ToMy 0y/10 3CTOCOBAHO HACTYMHIi MeTogu: MOHO2PAdiuHMi (Mig 4ac qoCaigKeHHs MexaHi3miB gep-
XXABHOI MOAITUKM CTUMY/IIOBAHHS IHK/IIO3UBHO20 EKOHOMIYHO20 PO3BUTKY B KOHTEKCTi BUBYEHHS HALIOHA/IbHOi eKOHOMI4HOI be3-
neKu); 102I4H020 y3a2a/ibHeHHS (Mpy BUBYEHI CYTHOCTI MeXAHI3MIB gepyKaBHOI MOITUKY, 1O KOHUENTyani3yloThb iHKMO3UBHUI
PO3BUTOK HALIOHA/IbHOI eKOHOMIKM Ta Y3a2a/1bHIOTb eKOHOMiYHY be3reky); YHigikoBaHa moBa MogenoBaHHs (UML) (nig yac
pO3pobKyM 3a2anbHOI cxemu MOCAiGOBHOCTI BIPOBAQYKEHHS IHK/IIO3MBHO20 PO3BUTKY HALIOHAIbHOI eKOHOMIKM); abCTPAKTHO-
JI02i4HWI (Mig Y4ac aHanisy Ta Bi3yaniaauii BNpOBAGXKEHHS IHKAK3MBHO20 EKOHOMIYHO20 PO3BUTKY B YKPQiHi); eBpUCTUYHWMIA (rpy
y3a2a/1bHeHi KIlo40BMX HAYKOBO-GOCAIGHUX BUCHOBKIB Ta BUGineHHi MayibyTHboI 061aCTi GOCHigeHb).

Pe3ynbtati. [JOCHiIgKeHHs! GeMOHCTPYE, LU0 iHKAIO3MBHWUI eKOHOMIYHMI PO3BMTOK TA HALIOHA/NbHA eKOHOMIYHa Ge3rneka
TiCHO B3QEMOMOB'3aHI Ta B3AEMOMIGCHIOIOTh OgHE OGHO20. 3aBgsIKM LUMPOKOMY 02/151gy TeOPeTMYHOI Ta eMnipuyHOI iTepaTy-
Py gOCNigXKeHHs MigTBePGXKYE, L0 IHKIO3NBHI IHCTUTYLI, CIPABEgGINBI MeXAHI3MM PUHKY Npaui, HaginHi cucTemu coianbHo20
30XUCTy Ta eeKTUBHMIA PICKabHMIT Nepepo3nogin CApusiioTb He JnLLe MOKPALLeHHIO COLIaIbHNX pe3ynbTaTiB, ane i Makpo-
€KOHOMIYHi¥i cTabinbHOCTI Ta gOB2OCTPOKOBIN CTiFiKOCTi 3pOCTAHHS. B pe3ynbTaTti NpoBegeHH020 aHANi3y BU3HAYEHO K/IOYOBI
PMHKOBI TA iHCTUTYWIFHI 300i, Taki ik iHPoOpMavifiHa acumeTpis, KpeguTHI 0OMexeHHSl, CTPYKTYpHI 6ap’epu Ha puHKy npaui 1a
300i B KOOpgMHALLii, IKi 3aBAXAIOTb PUHKAM ABTOHOMHO §OCS2aTH IHK/I03MBHUX PE3YNbTATIB. B pe3ynbTaTi MexaHi3mm gepas-
HOI MOAITUKN CTAKOTb HE3AMIHHUMM IHCTPYMEHTAMM §Ais Y320gXKeHHS 3pOCTAHHSA 3 IHK/O3IEN.

Y CTaTTi cMCTeMaT30BAHO MeXAaHI3MM gepyKaBHOI NOTUKM B iHTE2POBAHY KOHLEMTYANbHY OCHOBY, LLO OXOM/OE PiCKAIbHY
NOJTUKY, IHCTUTYTU PUHKY MPAL, COLIAIbHMI 3aXMCT, MPOMMCIOBY TA CTPYKTYPHY MOJITUKY, TepUTOPIanbHUIA PO3BUTOK Td
cUCTeMu MOHITOpUHRY. Po3pob/ieHo giaepamy MociigoBHOCTel Ha OCHOBI UML, Lo MOgesnioe BAPOBAGXKEHHS iHK/IO3UBHOR0
PO3BUTKY B HALIOHA/IbHIN eKOHOMiLi. Po3pobieHa giaepama geMOHCTpye bazaTopiBHeBY apXiTeKkTypy YApaBaiHHS, B SKii op-
20HW UEeHTPaIbHOI BAagu, MiCLeBi op2aHyu BAgu, Op2aHi3aLii 2pOMAagsiHCbKO20 CycninbCTBd, CyO'EKTU NPUBATHO20 CEKTOPY
Ta gomM020CN0gapCcTBa B3AEMOGIOTb Yepe3 CTPYKTYPOBAHI iHHOPMALiiHi MOTOKM Ta CKOOPGUHOBAHI MONITUYHI gii. OcobnmBy
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yBagy 6y/10 NpugineHo cekTopam fpawyi Ta couiaibHO20 3aXUCTY, MIgKPECTIOIYM IXHIO LIeHTPA/IbHY PO/ib Y NepeTBOPeHHi CTpa-
Te2iYHMX Lji1ei Ha BIgUyTHI iHK/II03MBHO OPIEHTOBAHI COLiA/IbHO-eKOHOMIYHI pe3yaibTaTu. Pe3yibTaTu MigkpecioTb BAX/INBICTb
aganTuBHO20 YnpasAiHHS, po3pobKu NOAITUKM HA OCHOBI JOKA3IB TA MOCTIHO20 MOHITOPUHRY SIK MEXAHI3MIB, LU0 MigTpUMYyIOTh

K iHKNI03it0, TAK | eKOHOMi4HY Ge3reky.

[NepcriekTnBm. Pe3ynbTaTi goCaigKeHHs! CIpUsoTb MOTOYHUM aKAgeMiyHUM Ta MOAiTUYHUM gebaTam, nepeocMmUCIonym
IHKNI031BHWIT eKOHOMIYHMIT PO3BUTOK SIK CTpaTe2iYHMid IHCTpyMeHT 6e3reku, a He Ik CYTO epepo3nogifibHii 41 OpiEHTOBAHMI
Ha gobpobyT nopsigok geHHWi. HauioHaabHi eKOHOMIKK, L0 XapakTepu3ylTbCs BUCOKUM PIBHEM i30/151Lii, 3a CBOEIO CYTTIO
6ibLL BPA3/MBI gO COLianbHMX 3ABOPYLLIEHb, iHCTUTYLIIFIHOI epo3ii T 30BHILLHIX MOTPSICiHb, TOQi SIK IHK/IO3UBHI CUCTEMU geMOH-
CTpytoTh BiNlblly AgANTUBHY 3gATHICTb TA CTikKICTb. [10ganbLui HAYKOBI qOCAigxeHHs OygyTb CAPSMOBAHI HA NO2MOAEHHS eMri-
PMYHOI OLiHKM KOHKPETHUX MOAITUYHMX iHCTPYMEHTIB Ta BJOCKOHAICHHS CMCTeM BUMIPIOBAHHS, SIKi BIGOOPAXAIOTb gUHAMIYHWI
3B'930K MiXK iHK/IO3IEI0 Ta eKOHOMIYHOK 6e3MeKo0 3 MIMHOM Ydacy.

Knto4oBi cnoBa: ekoHoMidHe 3pOCTaHHS, IHKI03MBHE 3POCTAHHS, eKOHOMiYHa be3neka.

Problem statement. Inclusive economic devel-
opment is broadly understood as growth that
extends opportunities, resources and benefits across
all segments of society has emerged as a cornerstone
objective of the modern national economic policy. As
nations face increasingly complex internal and ex-
ternal challenges from technological disruption and
demographic shifts to geopolitical instability global
economic shocks, pandemics and armed conflicts the
imperative for inclusive growth intersects with the
imperative for the national economic security. In this
context, the state policy mechanisms aimed at promot-
ing inclusion are not merely socially desirable: they
become strategic levers to strengthen the resilience,
cohesion, and long-term stability of the national econ-
omy. The national economy inclusive development
thus becomes a multidimensional goal: combining in-
come growth, human development (education, health,
skills), access to markets and opportunities (employ-
ment, entrepreneurship), and institutional fairness.
The notion underlines that growth without inclusion
can generate deep social fissures, undermine cohe-
sion, and limit long-term sustainability.

Markets, though efficient under certain conditions,
often fail to deliver inclusive outcomes on their own.
Several structural and systemic factors limit the mar-
ket’s capacity to ensure equitable distribution of eco-
nomic opportunities: market failures and externalities
(investments in human capital (education, health),
infrastructure with public-good characteristics (roads,
digital infrastructure), and social protection often yield
external benefits); information asymmetries and credit
constraints(poor, rural, or marginalized households
and small enterprises frequently lack access to finance,
insurance, and credit reducing their ability to invest,
innovate, or manage risk); structural inequalities and
barriers to entry (discrimination, geographic marginal-
ization, unequal access to education and training, weak
labor protection, and informal employment channels
create persistent disadvantages for large population
segments); coordination failures (structural transfor-
mation shifting economic activity from low-productiv-
ity to higher-productivity sectors requires coordinat-
ed investments in infrastructure, skills, regulation,

and finance). Given these limitations, the state policy
mechanisms become essential instruments for achiev-
ing inclusive and secure economic development. The
challenge lies in designing and implementing those
mechanisms effectively, given institutional constraints,
political economy dynamics, and resource limitations
and their distribution disbalance.

The national economic security, in modern under-
standing, encompasses not only macroeconomic sta-
bility and protection from external shocks, but also
resilience against internal vulnerabilities such as
social fragmentation, institutional decay, extreme in-
equality, and structural unemployment. Then nation-
al economic security implies a robust capacity of the
state and society to withstand crises financial, social,
technological, or geopolitical and to maintain inclusive
development, sustainable growth and stability over
time. From this perspective, inclusive development and
economic security are deeply interconnected. Inclusion
strengthens social trust, reduces inequality-driven
instability, increases the adaptive capacity of house-
holds, and broadens the economic base by integrating
marginalized populations into productive activity. Con-
versely, exclusion, inequality, and lack of opportunity
erode institutional legitimacy, suppress demand, re-
duce human capital formation, and increase vulner-
ability to social unrest or systemic shocks. Therefore,
policies aimed at inclusive development are not only
instruments of social justice but strategic necessities
for ensuring the national economic security.

Analysis of recent research and publications.
The foundational long-run argument has been pro-
vided determining that inclusive political and eco-
nomic institutions are critical for sustained growth.
D. Acemoglu and J. Robinson documented historically
how societies with broadly inclusive institutions enjoy
stable development, while those with extractive insti-
tutions face stagnation and conflict. This argument
anchors the idea that state policy must focus not only
on redistributive programs, but on building inclusive
institutions [1]. D. Mookherjee examined decentral-
ization, governance, and inclusive growth arguing that
decentralization, if well-designed with accountabil-
ity, can lead to better public service delivery, more
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responsive institutions, and enhanced inclusion. [2].
From the national security perspective, their analysis
implies that distributing power effectively, but respon-
sibly, may reduce central-periphery tensions, thereby
supporting stability. Some authors theorize inclusive
economic growth in post-transition contexts (e.g., East-
ern Europe), arguing that states need a multidimen-
sional regulatory toolkit (labor law, anti-monopoly,
social protection) to navigate the inclusion-security
nexus. The imperative of building institutional capac-
ities that can manage inequality and foster trust has
been emphasized [3]. Further contrasts EU flagship
initiatives with Ukrainian policy, observing that while
the EU has more mature institutional frameworks
to support inclusive growth, Ukraine struggles with
coherence and capacity. This contrast highlights that
institutional strengthening is not just a matter of pol-
icy design, but also of administrative and governance
capacity, which has critical implications for nation-
al economic security [4]. The local governance and
accountability have been emphasized, demonstrat-
ing that when local governments are empowered and
held accountable, public resources can be mobilized in
a way that promotes inclusive outcomes. This matters
for the national economy inclusive development and se-
curity as if citizens trust local institutions, the risk of
social fragmentation reduces [5]. M. Fafchampsa and
S. Quinn, S. advanced the understanding of inclusive
growth by linking institutional quality, market inte-
gration, and entrepreneurship to economic participa-
tion. The secure property rights, reduced transaction
costs, and improved contract enforcement are foun-
dations of inclusive economic activity while entrepre-
neurial ecosystems create channels for upward income
mobility. Policy interventions should target market
failures, including credit constraints, information gaps,
and spatial inequality. The micro-institutional focus
connects inclusive growth directly to national economic
security: societies with strong institutions experience
less volatility, more equitable distribution of opportu-
nities, and stronger resilience to shocks [6].

dJ. Jitting and J. de Laiglesia examined social pro-
tection programs and argue these are key to reducing
vulnerability, particularly for poorer and marginal-
ized groups. Their analysis suggests that social pro-
tection not only supports welfare but increases labor
productivity and human capital accumulation [7]. For
national economic security, social protection can act
as a buffer during shocks (armed conflict, economic
crises, external stress), reducing destabilizing pov-
erty spikes providing social cohesion. At the same
time A. Ciani and J. Pischke provided randomized
intervention evidence on active labour-market pro-
grams (ALMPs), such as job training and placement
services. Their findings indicate that such programs
improve employability and labor-market outcomes,
particularly for marginalized or disadvantaged popu-
lations [8]. When embedded in national policy, ALMPs
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contribute to long-term inclusion; by reducing unem-
ployment and underemployment, they also support
economic resilience. A. Banerjee and E. Duflo used
field experiments to assess social safety nets. They
find that conditional and unconditional cash transfers
improve welfare, reduce poverty traps, and strength-
en trust in state institutions [9]. These programs, by
stabilizing household incomes, contribute directly to
national economic security by lowering the likelihood
of social unrest. It has been focused that decent work
(fair wages, labor rights) is crucial for inclusive growth;
failing to guarantee decent employment contributes
to precariousness, which poses risks for national sta-
bility [10]. The comprehensive global policy survey
which systematized the concept of inclusive growth
and identified the most effective policy interventions
across the nations, highlighted the multiplicity of defi-
nitions and stressed the necessity of measuring both
pace and pattern of growth. The research proved that
inclusive growth requires multidimensional frame-
works, integrating income, employment, health, and
voice/participation indicators while policy coherence
across sectors significantly improves outcomes; single
interventions have limited impact [11].

S. Gupta and J. Kjems offered one of the few studies
grounded in firm-level experiments, examining how
interventions targeted at SMEs influence inclusive
development. Their main findings are subsidies for
skill development, managerial training, and produc-
tivity upgrades produce significant increases in worker
income; market access programs for small enterprises
reduce regional and gender-based inequality; insti-
tutional constraints regulatory burdens, corruption,
and information asymmetries limit the scalability of
firm-level policies. This microeconomic lens provides
evidence that inclusive growth depends not only on
macro-fiscal frameworks but also on the institutional
quality affecting business environments. The study
implies that the national economic security improves
when productive opportunities are broadened across
firms and workers [12].

The redistribution via fiscal policy is necessarily
trades off with economic growth, which is proven by
cross-country analysis that shows, under many condi-
tions, redistribution does not reduce growth and can
support inclusive development [13]. This challeng-
es the traditional growth-first narrative and under-
lines that state fiscal policy can be both equitable and
growth-enhancing which is a powerful mechanism
for economic security and inclusive development pro-
vision. The progressive, well-designed tax systems
(both direct and indirect) help governments finance
inclusive programs without stifling growth [14]. For
the national economic security and inclusively oriented
development, fair taxation enhances legitimacy, reduc-
es inequality, and increases capacity to fund social and
infrastructure programs. The countries with higher
social spending and effective redistributive mecha-
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nisms tend to have more inclusive growth outcomes
[15]. It emphasizes that fiscal redistribution is not only
a moral tool but also a pragmatic security investment:
social spending reduces systemic risk.

Industrial policy remains a central lever for inclu-
sive growth in the twenty-first century. The state-led
targeting of sectors with high employment potential
and technological spillovers, accompanied by train-
ing and industrial coordination [16]. This is vital for
national economic security and inclusive economic
development because industrial upgrading builds
productive capacity, reduces dependence on volatile
sectors, and fosters resilient employment. When
examining structural transformation in developing
economies and emphasizing the state’s role in driv-
ing transformation through industrial policy, public
investment, and market coordination, C. Monga and
J. Lin argument that the state must guide the shift
from agriculture to manufacturing/services in a way
that broadens opportunity, thereby supporting both
inclusion and economic stability [17]. F. Barca and
P. McCann articulated the case for place-based poli-
cies: distributing investment and policy attention to
disadvantaged regions to reduce spatial inequality.
They recommend territorial differentiation to promote
inclusive development and social cohesion [18]. For the
national economic security and inclusively oriented
economic development, place-based policies help to
prevent regional fragmentation and reduce the risk of
“left-behind” areas becoming sources of instability. At
the same time I.. Cheong and G. provided empirical ev-
idence from East Asia: infrastructure investment and
place-based interventions contributed significantly to
inclusive growth in lagging regions [19]. Their findings
support the idea that spatially targeted investments
are both growth-enhancing and inclusion-enhancing,
reinforcing national cohesion. However, the issue of
the state policy mechanisms for stimulating inclusive
economic development in the context of national eco-
nomic security requires additional research.

The purpose of the article is to substantiate
the feasibility and necessity of positioning national
economy inclusive development as a core basis for the
implementation of state economic security policy mech-
anisms. Specifically, the study aims to justify inclusive
development as a functional pillar of national economic
security by demonstrating how coordinated state pol-
icy mechanisms particularly in labor markets, social
protection systems, fiscal redistribution, and institu-
tional governance can mitigate structural inequali-
ties, enhance economic participation, and strengthen
resilience to shocks.

Materials and methods. The research materials
are: 1) regulatory and legal support for the implemen-
tation of the national economy inclusive development,
national economic security state policy aspects in
particular; 2) scientific works of domestic and foreign
researchers who conducted research on inclusive eco-

nomic development and the national economy security
provision the prospects.

The methodological basis of the research is general
scientific and specific methods of economic phenome-
na and processes cognition. Therefore, the following
methods have been applied: monographic (while the
recent research on the state policy mechanisms for
stimulating inclusive economic development in the
context of national economic security study); logical
generalization (while the essence of the state policy
mechanisms conceptualizing the national economy
inclusive development and economic security general-
ization); Unified Modeling Language (UML) (when the
national economy inclusive development implementa-
tion general sequence diagram design); abstract-logical
(when analyzing and visualizing the implementation of
inclusive economic development in Ukraine); heuristic
(when key scientific and research findings generaliza-
tion and highlighting the future research area).

Presentation of the main research material.
Inclusive economic development has become a strategic
priority for contemporary states seeking to stimulate
long-term socioeconomic resilience and strengthen the
national economic security. The labor market and so-
cial protection systems are central pillars of this agen-
da, as they directly influence the capacity of individuals
to participate in economic processes, reduce structural
inequalities, and enhance aggregate productivity. As
global evidence demonstrates, economies that success-
fully integrate labor activation, social insurance, and
targeted social assistance measures into a coherent de-
velopment strategy tend to achieve more stable growth
trajectories, higher employment rates, and stronger
human capital formation. Taking above mentioned to
the account it is feasible to conceptually distinguish
several categories of state policy mechanisms critical
for the national economic inclusive development in
the service of economic security (Tabl.1). These mech-
anisms are not mutually exclusive; rather, they form
a policy architecture that, when applied in concert, can
reinforce inclusion, resilience, and stability:

A sequence diagram is a type of behavioral diagram
originating from Unified Modeling Language (UML)
methodology which represents the temporal sequence
of interactions among system actors and components
to achieve a particular goal. In the context of national
policy implementation, a sequence diagram visual-
izes actor-to-actor and actor-to-system interactions
over time, illustrates information flow, decision points,
and feedback loops, makes explicit the responsibilities
of each institutional actor in a coordinated process.
The designed sequence diagram represents a generic,
high-level process showing the main actors (lifelines)
and the messages/steps needed to implement inclusive
development policy in the national economy (Fig.1). De-
signed diagram provides an expanded scientific inter-
pretation of the institutional architecture, policy logic,
and implementation sequence underpinning national
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Table 1

The State Policy Mechanisms Conceptualizing the National Economy Inclusive Development
and Economic Security

Policy Mechanism

Core Functions in Inclusive Development
and Economic Security

Fiscal and redistributive policy (progressive taxation,
targeted transfers)

Reduces inequality, finances public goods, supports vulnerable
households, stabilizes demand

Industrial and structural policy (SME support; sectoral
targeting; innovation, infrastructure)

Facilitates structural transformation, creates broad-based em-
ployment, diversifies economy

Labor-market institutions (minimum wage, collective
bargaining, training)

Improves wage equity, promotes decent work, reduces informal-
ity, enhances human capital

Social protection systems (social safety nets, pensions,
unemployment insurance)

Mitigates vulnerability, supports consumption stability, reduc-
es poverty traps

Market regulation and institutional reforms (property
rights, regulatory quality, competition, anti-corruption)

Ensures inclusive access, reduces exclusion, encourages private-
sector participation

Territorial and regional development policy (rural/ur-
ban balance, infrastructure, decentralization)

Reduces geographic disparities, enhances cohesion, prevents
marginalization of regions

Measurement and monitoring frameworks (inclusive
growth indicators, vulnerability indices)

Provides data for evidence-based policymaking, helps detect ex-
clusion and risks early

Source: designed by the author

inclusive development efforts, with particular atten-
tion to the labor sector and social protection sector. It
also explains how responsibilities, informational flows,

and governance mechanisms between ministries, local
governments, civil society, and beneficiaries are struc-
tured to achieve measurable development outcomes.
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The national economy inclusive development im-
plementation sequence diagram, as designed, illus-
trates a multilevel, multi-actor policy implementation
architecture typical for modern inclusive economic
development strategies. It reflects the institutional
logic adopted in OECD, EU, World Bank, and UN pol-
icy frameworks, where labor market activation, social
protection strengthening, and economic inclusion are
operationalized through coordinated interactions be-
tween central government agencies, local authorities,
private sector actors, civil society as final beneficia-
ries. The diagram does not merely represent process
flows, however, embodies the systemic view of inclusive
development that positions human capital, employ-
ment, and household resilience as core determinants
of the national economic security. Accordingly, each
interaction and information exchange in the diagram
corresponds to a functionally critical step that ensures
policy coherence, targeting accuracy, fiscal efficiency,
and measurable socio-economic outcomes.

The opening sequence of the diagram captures the
agenda-setting and policy formulation phase, driven
by a mandate from high-level decision makers (typi-
cally the national legislature or the president/prime
minister’s office). This phase includes both strategic
mandate with coordination mechanism and diagnostic
including baseline studies. The request for an inclu-
sive development strategy from top state authorities
reflects the principle that inclusive growth cannot be
achieved through fragmented sectoral initiatives which
requires strategic direction, cross-ministerial align-
ment, and a unifying policy framework. The Ministry
of Economy, positioned as the policy integrator, begins
consultations with civil society and social partners.
This step aligns with modern participatory governance
approaches where broad stakeholder engagement re-
duces information asymmetry and enhances policy
legitimacy. The diagram shows that the Research and
Monitoring Unit conducts baseline labor market, pov-
erty, and inequality analyses. These diagnostics reflect
the global shift toward evidence-based policy making,
where decisions rely on empirical evaluation rather
than administrative intuition. The national economy
inclusive development diagnostics must include labor
force participation trends, unemployment and under-
employment patterns, skills mismatches, informality
rates, poverty profiles, demographic vulnerabilities.

The central block of the diagram highlights inter-
action between the Ministry of Economy, Ministry of
Labor, and Social Protection Agency. This is a critical
structural component and reflects a widely recognized
international best practice: labor and social protection
policies must be integrated to address both supply-side
and demand-side barriers to inclusion. The Ministry
of Labor develops employment-centered interventions
such as active labor market programs (training, job
matching), employment counseling, wage subsidies
for priority groups, support for entrepreneurship and

self-employment. These interventions are essential for
transforming individual capabilities into actual eco-
nomic participation who take an action in the economic
process and have opportunities to benefit from it. The
Social Protection Agency designs programs that stabi-
lize incomes (cash transfers), mitigate risks (insurance
schemes), enhance human development (child benefits,
social care services). The diagram shows that social
protection measures are developed in parallel and coor-
dinated with labor programs, ensuring that beneficia-
ries are not merely compensated, but also empowered
to transition from vulnerability to productive inclusion.
The diagram next emphasizes resource mobiliza-
tion, a vital component in implementing labor and so-
cial protection reforms. The Ministry of Finance evalu-
ates the fiscal feasibility of the strategy, allocates funds
to labor activation and social protection programs, and
ensures compliance with macroeconomic constraints.
This aligns with economic security frameworks where
fiscal sustainability and shock-resilience of social
spending are critical components of the national econ-
omy inclusive development. The sequence illustrates
interactions with international partners (UN agencies,
development banks). Donor support often strength-
ens capacity building, innovation in service delivery,
large-scale system reforms, digitalization of labor and
social protection systems. It should be noted that donor-
assisted reforms achieve higher implementation qual-
ity when they align with domestic strategic priorities
especially considering the decentralization initiatives.
The diagram’s midsection shows extensive inter-
action between local governments, private employers,
and civil society organizations. Local governments
apply national guidelines to manage job centers, verify
eligibility for social benefits, coordinate training pro-
viders, conduct outreach and community engagement.
Decentralization increases targeting precision and
improves responsiveness to local labor market condi-
tions, while private firms contribute through offering
training placements, hiring program graduates, co-in-
vesting in workforce development. As it is represented,
CSOs support outreach to marginalized groups, mon-
itoring service quality, addressing information gaps.
Their engagement enhances inclusion, especially for
groups that typically experience institutional barriers.
At the bottom of the diagram, service delivery reaches
the final beneficiaries: workers, job seekers, and house-
holds. Workers receive employment counseling, training,
job matching, support for micro-entrepreneurship. Such
programs significantly improve employment outcomes
when tailored to both global and local labor market de-
mand. At the same time households gain access to con-
ditional or unconditional cash transfers, social insurance
benefits, early childhood and elderly care services. These
interventions enhance human capital accumulation and
reduce long-term poverty traps.
The sequence diagram emphasizes a continuous
feedback loop, reflecting the principle of adaptive
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governance. Data flows include job placement rates,
skills training outcomes, poverty reduction indicators,
program coverage, leakage and duplication metrics.
Monitoring and Evaluation units issue reports that
trigger strategic adjustments, budget reallocations,
and regulatory updates. This allows the system to
remain dynamic and responsive to economic shocks,
demographic trends, and institutional learning. Adap-
tive governance approaches have been shown to signifi-
cantly improve effectiveness and sustainability of the
national economy inclusive development interventions.
The expanded sequence diagram represents far
more than a procedural workflow. It is a conceptual
map of how a modern state operationalizes inclusive
development through integrated labor and social pro-
tection systems. Its logic reflects the best practices of
coordinated governance, evidence-based policymaking,
territorially adapted service delivery, active involve-
ment of the private sector and civil society, system-
atic monitoring and adaptive reforms. Such a mod-
el enhances the national economic security, fosters
socio-economic resilience, and contributes to long-term
inclusive growth. It is consistent with international
frameworks and supported by extensive empirical ev-
idence from advanced and emerging economies.
Conclusions and further research prospects.
The conducted research on the state policy mecha-
nisms for stimulating inclusive economic development
in the context of the national economic security pro-
vides substantial conceptual, methodological, and em-
pirical insights into the architecture, logic, and practi-
cal implementation of the modern inclusion-oriented
state policies. It is worth noted that inclusive economic
development is functionally indispensable to national
economic security, moving the inclusive development
concept from a normative ideal to a strategic impera-
tive. The national economy characterized by structural
exclusion exhibits inherent vulnerabilities, specifical-
ly, social fragmentation, institutional decay, and sup-
pressed aggregate demand which amplifies the risks
posed by external geopolitical or financial shocks. The
national economy inclusive development is inseparable
from the broader system of economic security, as in-
clusion strengthens resilience, reduces socio-economic
vulnerabilities, and broadens the productive base of
the national economy. Effective national economic in-
clusive development cannot emerge spontaneously from
market processes alone, given structural, institutional,
and coordination failures. Instead, it requires a delib-
erate, multi-level, and evidence-based policy design or-
chestrated by the state in cooperation with the private
sector, civil society, international partners, and local
communities. A comprehensive review of institutional
interactions revealed that inclusive development, when
viewed through the prism of the national economic
security, is both a strategic policy direction and a dy-
namic governance paradigm. It involves orchestrated
fiscal, labor-market, social-protection, industrial, and
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regulatory measures, each fulfilling complementary
functions within a coordinated system.

The national economy’s inclusive development
serves as a foundational pillar of the national eco-
nomic security. Countries with broader access to op-
portunities, stronger labor-market institutions, and
well-functioning social protection experience higher
societal resilience and maintain economic stability
even in periods of external and internal shocks. Con-
versely, socio-economic exclusion amplifies vulnera-
bilities, suppresses aggregate demand, erodes human
capital, and increases systemic risk. Thus, policies
fostering inclusion are not simply normative or socially
oriented; they produce measurable economic security
outcomes. Inclusive development requires synchronous
functioning of macroeconomic, social, labor, regional,
and industrial policies. Fragmented or poorly coordi-
nated policy actions lead to inefficiencies, duplication
of efforts, fiscal leakages, policy contradictions, and
weak implementation outcomes.

The empirical examination of Ukraine’s institutional
landscape demonstrates the necessity of multi-level
governance in fostering the national economy inclusive
development. The national strategies must be comple-
mented by decentralized implementation, communi-
ty involvement, and continuous feedback loops. Local
self-government bodies, civil society organizations, and
private sector actors play essential roles in generating
localized knowledge, reaching vulnerable groups, and
ensuring responsiveness to regional labor-market con-
ditions. The national economy inclusive development
reduces systemic vulnerabilities by expanding economic
participation, strengthening social cohesion, and im-
proving human capital. These processes collectively
enhance a nation’s capacity to withstand and absorb
economic and geopolitical shocks. Insecurity thrives
where exclusion is high; therefore, inclusion is simulta-
neously a development objective and a security imper-
ative. The success of inclusion-oriented interventions
depends on the coherence between national directives
and local operational capacities. Inclusive development
enhances national economic security by increasing labor
force participation, strengthening human capital, diver-
sifying sources of economic activity, and reducing vul-
nerability to social tensions and economic disruptions.

The findings contribute to ongoing academic and
policy debates by reframing inclusive economic devel-
opment as a strategic security instrument rather than
a purely redistributive or welfare-oriented agenda. The
discussion highlights that economies characterized by
high levels of exclusion are inherently more vulnerable
to social unrest, institutional erosion, and external
shocks, whereas inclusive systems exhibit greater
adaptive capacity and resilience. Future research is
encouraged to deepen empirical evaluation of specific
policy instruments and to refine measurement frame-
works that capture the dynamic relationship between
inclusion and economic security over time.
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