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BUSINESS ENTITIES IN THE GROWING OF CROP
PRODUCTS IN WARTIME CONDITIONS
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NEPYXABHA MIATPUMKA PO3BUTKY CYB’EKTIB
MIANPUEMHULTBA 3 BUPOLLLYBAHHSA NPOAYKLL
POC/IMHHULITBA B YMOBAX BOEHHOTIO YACY

Summary. Introduction. The implementation of state financial and credit support for the development of agrarian business
entities is of paramount importance for ensuring the country’s food security and the survival of farms in times of crisis.

Purpose. The purpose of the study is to analyze the current state of state support for the development of business entities
for the cultivation of crop products in wartime conditions and to substantiate the directions of its improvement.

Materials and methods. To achieve the set goal, general scientific research methods were used (abstract-logical, monographic,
structural-functional, graphic, statistical analysis and grouping, etc.). The information base of the study was the decisions of the Cabinet
of Ministers of Ukraine, legislative acts of Ukraine, data of the Ministry of Agrarian Policy and Food of Ukraine, and national agencies.

Results. The need to amend the current “Procedure for the Use of Funds Provided in the State Budget for Supporting Farms
and Other Producers of Agricultural Products” and “Procedure for Grants for the Creation or Development of Processing En-
terprises” has been established. It has been substantiated that state support funds should be provided to those business
structures for growing crop products that implement organic production systems, digital transformation, precision agriculture,
new tillage technologies, alternative energy sources; use resistant plant varieties of new selection and environmentally friendly
methods of pest control; grow export-oriented products. It has been found that one of the criteria for receiving a grant for an
entrepreneur is the level of manifestation of innovative initiatives in the market environment. In extreme operating conditions,
state support for the development of business entities for growing crop products is determined by the amount of assistance
from international donors, organizations or institutions.

Further research in this area. Further research is related to the search for new forms and directions of state financial and
credit support for business structures in agriculture and to the improvement of regional programs for the development of crop
production, post-war reconstruction of the economy of regions.

Key words: state support, state regulation, support mechanism, state programs, grant projects, business entities, crop pro-
duction, adaptation to the crisis.

AHoTauis. BcTyn. Peanisais gepxaBHoi GiHGHCOBO-KpegUTHOI NigTpUMKM po3BUTKY CyO'eKTiB a2papHo20 bi3Hecy MAe Hail-

BAX/MBILLe 3HAYeHHS g/1s1 3abe3neyeHHs! MPOgOBO/IbYOI be3neku KpaiHn Ta BUXKMBAHHS 20CNOGAPCTB B YMOBAX KPU3M.
MeTa. MeToto gochigxeHHs! € HAI3 Cy4acHO20 CTAHY gepKaBHOI MigTPUMKI po3BMTKY CyO'eKTIB NigNPUEMHNLTBA 3 BUPO-

45



// ®YHKLUiOHYBaHHS i pO3BUTOK MeXaHi3MmiB
LepskaBHOro ynpasniHHs //

// EnekTpoHHe HayKoBe BuAaHHs «[ly6niuHe aamiHicTpyBaHHS
Ta HalioHanbHa 6e3neka» // N2 7 (60), 2025

Martepiann i metogn. [Ins gocsicHeHHs NOCTABAGHOI MeTH BUKOPUCTOBYBAMNCA 3020/1bHOHAYKOBI MeTOgM gOC/IgKeHHS
(abcTpakTHO-M02iYHI, MOHO2PAPIiUHI, CTPYKTYPHO-PYHKLIOHAAbHI, 2pAPitHi, CTATMCTUYHO20 AHANI3Y TA 2pyNyBaHb Td iH.). IH-
opmaviriHoto 6a30t0 gocaigxeHHs cy2yBanu pitueHHs: KabiHeTy MiHiCTpiB YKpdiy, 3aKOHOgaByi akTi YKkpdiHu, gaHi MiHic-
TepCTBa a2pAapHoI MoaTUKM Ta NPOGOBOIbCTBA YKPAIHM, HALIOHA/IbHUX A2eHTCTB.

Pe3ynbTaTi. BctaHoBaeHo noTpeba BHeceHHs 3MiH go gitounx “Tlopsigky BUKOPUCTAHHS KOLLTIB, nepegbayeHmnx y gepyKaBHo-
My BIOQXKETI g1 HAGAHHS NIGTPUMKM epMepCbKIM 20CIOgapCTBAM Ta iHLLMM BUPOOHMKAM Ci/ibCbKO20CI0gapCbKoi npogyKLii”
Ta “TTopsigKy HAGAHHS 2PAHTIB Ha CTBOPeHHs1 abo Po3BMTOK repepobHuMX nignpuemcts”. ObFPYHTOBAHO, L0 KOLITU gepKaBHOI
nigTPUMKM CAig HAgaBaT1 TUM NIGNPUEMHULIbKMM CTPYKTYPAM 3 BUPOLLYBAHHSA MPOGYKLIi pPOCIMHHULTBA, K BIPOBAGXKYIOTb
CUCTeMM 0p2aHiuHo20 BMPOOHMLTBA, LnpoBoi TpaHCHopmaLii, TOUHO20 3eM1epoOCTBA, HOBMX TexHOM02ik 06pOBITKY [DYHTY,
anbTePHATUBHUX GXKepes eHepaii; BUKOPUCTOBYIOTb CTikiKi COPTY POCMH HOBOI CeeKLii Ta eK002i4HO YNCTi Cnocobm 3HULLEHHS
LWIKIGHMKIB; BUPOLLYIOTb eKCIOPTOOPIEHTOBAHY NPOGYKLI0. BUSIBIEHO, L0 OGHNUM 3 KpUTEPIiB OTPUMAHHSA 2PAHTY g5 NIGNPUEM-
Ls! € piBeHb MPOSIBY iHHOBALVIHWX iHILIATB B PUHKOBOMY CepegoBuLLi. B ekcTpemanbHux yMoBax (yHKLIOHYBAHHS gepyKaBHA
nigTpMMKa po3BUTKY CyO'eKTIB MignPUEMHULTBA 3 BUPOLLYBAHHS MPOGYKLii POCIMHHNLTBA BU3HAYAETHCS PO3MiIPOM JOMOMO2u

Big MiXXHOPOGHMX JOHOPIB, Op2aHi3auiyi abo ycTaHoB.

IMepcnexTvBy. [oganblui goCaigxKeHHs MOB’A3aHi 3 MOLYKOM HOBMX OPM Ta HANPSIMIB gepxaBHOi PiHaHCOBO-KpeguTHOT
NigTPUMKM MIGNPUEMHNLbKMX CTPYKTYP B Ci/IbCbKOMY 20Cr0gapCTBi Ta 3 BYOCKOHANCHHAM Pe_2iOHAbHUX MPpo2Pam pO3BUTKY

POC/IMHHULITBA, NICNSIBOEHHOI BiGOYJOBM eKOHOMIKM PE2iOHIB.

KniouoBi cnoBa: gepxasHa migTpymKa, gepkaBHe peyIlBAHHA, MEXAHI3M MIGTPUMKM, gepKaBHi npoepamu, 2paHTOBI
MPOEKTH, CYO'EKTU NIGNPUEMHNLTBA, MPOGYKLisl POCIMHHULTBA, AganTawisi go Kpu3m.

tatement of the problem. The armed conflict in

Ukraine caused significant losses and damages to
the agrarian sector of the economy and the agro-in-
dustrial complex. It was established that the cost of
destroyed agricultural assets is $10.3 billion; 56.7%
of all losses are destroyed machinery in agriculture;
$69.8 billion are losses of commodity producers in ag-
riculture; $1.8 billion are losses from damage to gra-
naries; $398 million are losses from damage to 16.3
thousand hectares of perennial plantations; $69.8
billion are indirect losses in the agricultural busi-
ness [14, p. 4]. The components of the losses include:
costs for land reclamation (-$329 million); reduction
in domestic prices for agricultural products (-$24.1
billion); reduction in agricultural production volumes
(—34.3 billion dollars — reduction in annual crop pro-
duction; 769 million dollars — reduction in perennial
crop production); increase in the cost of agricultural
production (—4.4 billion dollars); increase in produc-
tion costs (—4.4 billion dollars). It is estimated that
over the next 10 years, in order to fully restore the
country’s economic system, it is necessary to attract
56 billion dollars (35.5 billion dollars — for long-term
restoration of production; 9.4 billion dollars — for res-
toration of damaged assets; 6.1 billion dollars — for
immediate restoration of the production process; 5.02
billion dollars — to support initiatives for the Europe-
an course of agricultural development) [14, pp. 8—18].
Therefore, in modern conditions of functioning, state
financial and credit support for the development of
business entities engaged in the cultivation of crop
products is the most important tool for adaptation
and survival in the market environment.

Analysis of recent research and publications.
State support for the development of business struc-
tures in agriculture is of particular importance for
ensuring the livelihoods of citizens and food security
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in general. Among the latest research and publications,
it is necessary to identify conceptual positions and
applied developments of scientists of the National Sci-
entific Center “Institute of Agrarian Economics” of the
National Academy of Sciences of Ukraine and the State
Institution “Institute of Economics and Forecasting of
the National Academy of Sciences of Ukraine”. Various
positions of state support for the development of busi-
ness entities in modern conditions are revealed in the
studies of economists Bokiy O., Kovalenko O. (2024)
[1]; Kravchenko S., Malik M., Shpykuliak O., Zaburan-
na L. (2022, 2024, 2025) [2, 3, 5]; Kryshtal H., Bezhe-
nar I., Khimich S., Skyba H. (2025) [4]; Babayev V.,
Kravchenko O. (2025) [6]; Dankevych E., Dankevych V.,
Akhmetov 1. (2024) [7]; Dobrovolska E., Pokotylska N.,
Volsky V. (2024) [8]; Dragan I., Datsiy N. (2023) [9];
Lozynska T. (2024) [10]; Magomedov A. (2023) [11];
Nebrat V., Suprun N., Bodnarchuk T., Gorditsa K.,
Gorin N., Didkivska L., Korniyaka O., Kurbet O., Kud-
lasevich O., Slivka T. (2024) [13]; Neiter R., Zorya S.,
Mulyar O. (2024) [14]; Pavlenko S. (2025) [15]; Ru-
san V., Zhurakovska L. (2025) [16]; Sapych V., Teresh-
chenko S. (2025) [17] and others.

A group of scientists Kravchenko S., Malik M.,
Shpykuliak O., Zaburanna L. (2022, 2024, 2025) [2;
3; 5] substantiated the institutional approach to reg-
ulating the development of business structures in ag-
riculture, the structural and functional interactions of
institutions in entrepreneurial activity, the features
of the formation of mechanisms for state support and
stimulation of the development of small and micro-
enterprises of agrarian business, the methodological
basis for stimulating and supporting the development
of agricultural cooperation entities, etc. Scientists Dra-
gan I., Datsiy N. (2023) [9] focused on the need to in-
tensify state support for the development of innovative
activities of business structures of the agro-industrial
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complex. Scientist Magomedov A. (2023) [11] developed
an algorithm for state support for business structures
of agrarian business for the period of economic recov-
ery after the end of the armed conflict.

In the monographic study by the authors Nebrat V.,
Suprun N., Bodnarchuk T., Gorditsa K., Gorin N., Did-
kivska L., Korniyaka O., Kurbet O., Kudlasevich O.,
Slivka T. (2024) [13] the results of the interaction of
the state and market players, models of the market
system of functioning of entrepreneurs, features of
state regulation in extreme conditions are revealed and
substantiated. Scientists Dankevych E., Dankevych V.,
Akhmetov I. (2024) [7] pay attention to strategies for
attracting financial resources, legislative regulation of
the functioning of business structures, digital trans-
formation in rural development.

Scientists Bokiy O., Kovalenko O. (2024) [1] re-
vealed the essence of programs to support enterprises
in the agricultural economy, identified problems with
logistics, energy supply, environmental conditions,
and socio-economic losses. Attention is focused on the
selectivity of supporting business entities in agricul-
ture with financial resources invested from abroad.
Scientists Dobrovolska E., Pokotylska N., Volsky V.
(2024) [8] revealed the task of regulating the func-
tioning of small and medium-sized businesses in the
agricultural sector of the economy (development of so-
cialization of business structures and adaptive logistics
infrastructure, improvement of the legislative frame-
work, rationalization of financial and credit support).
Scientist Lozynska T. (2024) [10] proposes to improve
state socio-economic support for business entities in
the production of organic products.

A group of scientists Kryshtal H., Bezhenar 1.,
Khimich S., Skyba H. (2025) [4] substantiated the
peculiarities of the functioning of business structures
in the regions regarding the possibility of access to
financial resources; the results of the use of state
subsidies, grants, and soft loans were assessed. The
authors recommended using open, clear, undisclosed
conditions for attracting financial resources. Scien-
tists Babayev V., Kravchenko O. (2025) [6] developed
a concept of the functioning of state institutions as
network partners. Attention is also focused on the
shortcomings of financing small and medium-sized
business entities in the agricultural business, the fea-
tures of international payments, and mechanisms for
tokenizing agricultural assets. Scientists Sapych V.,
Tereshchenko S. (2025) [17] proposed using criteria
for assessing the level of development of entrepreneurs
in the production of export-oriented products for pro-
viding grants and opportunities for entrepreneurs to
implement alternative energy sources.

The purpose of the study is to analyze the current
state of state support for the development of business
entities in the cultivation of plant products in wartime
conditions and to substantiate the directions of its
improvement.

Materials and methods. To achieve the set
goal, general scientific research methods were used
(abstract-logical, monographic, structural-functional,
graphic, statistical analysis and grouping, etc.). The
information base of the study was the decisions of the
Cabinet of Ministers of Ukraine, legislative acts of
Ukraine, data of the Ministry of Agrarian Policy and
Food of Ukraine, national agencies.

Presentation of the main material of the
study. In 2025, the costs of developing agricultural
production will increase. Entrepreneurs in agricul-
ture have the greatest needs for providing seeds, fuel,
fertilizers; for access to sales markets, feed or fodder;
for replenishing the livestock [16, p. 3]. The cost of
mineral fertilizers is increasing, the cost of imported
resources is increasing, the excise tax on fuel is in-
creasing, plant protection products and seeds are be-
coming more expensive, etc. All projects and programs
to support commodity producers in agriculture in 2025
are implemented by the Ministry of Economy and the
Ministry of Agrarian Policy and Food. In particular,
in the state budget for 2025, the Ministry of Agrari-
an Policy and Food has provided 137.7 million euros
or 6011.0 million UAH of funds to support agrarian
business entities in wartime.

The program “Support for farms and other produc-
ers of agricultural products” provides 109.8 million eu-
ros or 4796.0 million UAH of support from the special
fund of the state budget (Fig. 1) [15, p. 3]. The com-
ponents of support for farms and other producers of
agricultural products are the following: a budget sub-
sidy per 1 ha of cultivated land for conducting an agri-
cultural business; special budget subsidies for keeping
cattle, breeding stock of sheep or goats. The program
“Provision of loans to farms” provides 1.8 million euros
or 80.0 million UAH of support from the special fund
of the state budget (Figure 1) [15, p. 3]. The purpose
of support is to provide interest-free loans.

Under the program “Financial Support for Agricul-
tural Producers” at the expense of the special fund of
the state budget, 22.9 million euros or 1000.0 million
UAH of support is provided, and at the expense of the
general fund of the state budget — 4.7 million euros
or 205.0 million UAH (Figure 2) [15, p. 4]. The compo-
nents of financial support for agricultural producers
are the following: 22.9 million euros or 1000.0 million
UAH — to support entrepreneurs in the agro-process-
ing industry and livestock farming; 4.6 million euros
or 200.0 million UAH — to support entrepreneurs who
use reclaimed land or are water users; 0.1 million eu-
ros or 5.0 million UAH — for additional payments for
a single social insurance contribution to family farms.

Under the program “Providing grants for the cre-
ation or development of a business” 31.4 million euros
or 1370.0 million UAH are provided for the develop-
ment of berry growing, gardening, viticulture, green-
house farming and for veterans. Under the program
“Ensuring the functioning of the Entrepreneurship
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Figure 1. Support for farms and other producers of agricultural products, and provision of loans to farms
(mln UAH, at the beginning of the budget year)
(A — support for farms and other producers of products; B— provision of loans to farms)
Source: compiled by the author based on [15, p. 2-7]

Development Fund” 412.4 million euros or 18000.0
million UAH are provided for compensation of interest
rates within the framework of the use of the program
“Affordable loans 5-7-9%” (Figure 2) [15, p. 7].

The study found that $56.1 billion is needed to re-
store the agricultural economy. The components of
the necessary support for the immediate restoration
of agricultural production, 2023-2025 (millions of US
dollars) are shown in Figure 3 [14, p. 30-31]. How-
ever, the components of the actual support for the

immediate restoration of agricultural production,
2024—-2034 (billions of US dollars) are shown in Fig-
ure 4 [14, p. 32].

Taking into account the peculiarities of the state
policy “Made in Ukraine”, the following programs to
support commodity producers are actively implement-
ed: “Compensation of 15% of the cost (excluding VAT)
for the purchase of energy, construction, wheeled and
special equipment of Ukrainian production”; “Own
business”; “Compensation to farmers for the purchase
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Figure 2. Ensuring the functioning of the entrepreneurship development fund in agriculture, general financial support
for agricultural producers and provision of grants for the creation or development of a business in agriculture

(mln UAH, at the beginning of the budget year; A — financial support for producers; B — provision of grants for
the creation or development of a business; C — ensuring the functioning of the entrepreneurship development fund)

Source: compiled by the author based on [15, p. 2-7]
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Figure 3. Components of the necessary support for the immediate restoration of production in agriculture, 2023-2025
(million US dollars; (A - interest rate compensation (within the framework of the support program “Affordable loans
5-7-9%"); B — partial credit guarantee for agriculture; C — additional liquidity for financing agriculture;

D — production grants for small entrepreneurs; E — material and technical resources and financial support for small
entrepreneurs; F — distribution of sleeves for storing products; G — purchase of equipment)

Source: compiled by the author based on [14, p. 30-31].

of machinery and equipment of Ukrainian production”;
“Affordable loans 5—-7-9%”; “For veterans, their wives
and husbands”. For example, within the framework of
the support program “Affordable loans 5-7-9%” since
the beginning of 2025, business entities have received

48.4 billion UAH or 15.6 thousand loans. As of July 14,
2025, banks issued loans: for the development of agri-
cultural commodity producers — 48.66 billion UAH; for
the processing of agricultural products — 44.75 billion
UAH [12]. In wartime conditions, under the support
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Figure 4. Components of actual support for immediate restoration of agricultural production, 2024—2034
(billion USD; A — partial credit guarantee for agriculture; B — reclamation of damaged lands;
C — production grants for small entrepreneurs; D — interest rate compensation
(within the framework of the support program “Affordable loans 5—7-9%”")

Source: compiled by the author based on [14, p. 32]
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program “Affordable Loans 5-7-9%”, UAH 324 billion
or 84,887 loans were issued for the development of the
country’s economy.

From July 24, 2025 to August 22, 2025, applications
will be accepted for support by family farms for the
acquisition of agricultural land plots without acquiring
the status of a legal entity and for diversifying produc-
tion or conducting production activities.

On July 11, 2025, the International Bank for Re-
construction and Development and Ukraine, within
the framework of the World Bank project “Emergency
Project to Provide Inclusive Support for the Resto-
ration of Ukraine’s Agriculture” (ARISE), signed an
agreement on additional financing for $50 million.
The goal is to provide a grant to small farms to ensure
access to financing from the Trust Fund for Support.
Under the ARISE project, the state has previously
received $595 million [12].

In addition, the German state development bank
KfW and the Entrepreneurship Development Fund
signed an agreement to support small and medium-
sized enterprises for 40.5 million euros within the
framework of the SME Resilience Tool project. The
components of the SME Resilience Tool project are:
technical and advisory assistance; investment grants;
the Entrepreneurship Development Fund guarantee
instrument; long-term loans for liquidity. The average
grant size is 250,000 euros [12].

5445 agribusiness entities received UAH 28 billion
in financial resources at the beginning of 2025. As of
May 13, 2025, 7.4 thousand agricultural and agricul-
tural processing entities received UAH 44.5 billion in
assistance under various government projects. Since
July 1, 2022, within the framework of the government
grant program “E-Work” in the areas of “Your Garden”,
“Your Business”, “New Level”, “Your Greenhouse”,
185 small and medium-sized business entities grow-
ing grapes, berries and fruits have received UAH 959
million in financial resources.

The study found that the current “Procedure for
the Use of Funds Provided in the State Budget to
Support Farms and Other Producers of Agricultural
Products” and “Procedure for Grants for the Creation
or Development of Processing Enterprises” should be
supplemented with programs with the largest amount
of funds for state support of active business structures
in wartime conditions. State support funds should be
provided to those business structures for growing crop
products that implement organic production systems,
digital transformation, precision agriculture, new
tillage technologies, alternative energy sources; use
resistant plant varieties of new selection and environ-
mentally friendly methods of pest control; grow export-
oriented products. It was found that one of the criteria
for receiving a grant for an entrepreneur is the level
of manifestation of innovative initiatives in the market
environment. In conditions of martial law and a crisis
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in the socio-economic system, state support for the
development of business entities for growing crop prod-
ucts is determined by the amount of assistance from
international donors, organizations or institutions.

The main grant programs to support entrepreneur-
ial structures for growing crop products may be the
following: “Creation or development of one’s own busi-
ness”; “Trajectory” for the development of one’s own
business of veterans; “Development of agriculture”;
“Emergency project to provide inclusive support for the
restoration of agriculture in Ukraine”; “For veterans
and their family members”; “Created by Women —
2025”; “Development of one’s own gardening, berry
growing and viticulture”; “Development of veteran
business”; “Development of greenhouse farming”;
“Restoration of destroyed equipment”; “Development
of households and small farmers”; “Microfinancing of
business of veterans and their family members”; “For
women in the field of agricultural technologies” and
others. As of the beginning of 2025, 1,124 grants were
financed under the “Grants for veterans” and “Own
business” programs, 21,638 microgrants.

Temporary state support programs for business
structures for growing crop products in wartime con-
ditions are also being implemented. For example, these
are the following temporary programs: “Financial as-
sistance to households engaged in agricultural activ-
ities and small farmers Mercy Corps”; “Assistance to
Ukrainian farmers in purchasing grain seeds”; “Finan-
cial assistance to small and medium-sized business-
es in agriculture Mercy Corps”; “Grants to support
aggregation models in berry and vegetable growing”;
“Program for providing sleeves for temporary grain
storage with a capacity of 200 tons each”, etc.

Conclusions of this research and prospects
for further research in this area. In the process
of research, it was established that the current “Pro-
cedure for the Use of Funds Provided in the State
Budget to Support Farms and Other Producers of
Agricultural Products” and “Procedure for Grants for
the Creation or Development of Processing Enterpris-
es” should be supplemented with programs with the
largest amount of funds for state support of existing
business structures in wartime conditions for: growing
export-oriented products with high added value, using
resistant plant varieties of new selection and environ-
mentally friendly methods of pest control; implement-
ing organic production systems, digital transforma-
tion, precision agriculture, new tillage technologies,
alternative energy sources; craft production and other
innovative initiatives.

Further research is related to the search for new
forms and directions of state financial and credit sup-
port for business structures in agriculture and the
improvement of regional programs for the development
of crop production and the post-war reconstruction of
the regional economy.
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