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CONTRIBUTION OF NOBEL LAUREATE ECONOMISTS
TO THE DEVELOPMENT OF MICROECONOMIC THEORY

BHECOK EKOHOMICTIB-HOBEJIIBCbKUX JIAYPEATIB
Y PO3BUTOK MIKPOEKOHOMIYHOI TEOPII

Summary. Introduction. Microeconomic theory is the foundation for understanding the behavior of individuals, house-
holds, and enterprises in market conditions. It provides a theoretical framework for analyzing economic decisions and their
consequences for society as a whole. Over time, this branch of economic science has undergone significant development due
to innovative approaches and discoveries made by outstanding economists, many of whom have been awarded the Nobel Prize
in Economics. Nobel laureates in economics have significantly influenced the evolution of microeconomic theory, in particular
through the development of new models, the analysis of market structures, the behavior of market participants, as well as in-
centive mechanisms and information asymmetries. Their work not only deepens our understanding of economic processes, but
also provides practical tools for solving important economic problems.

Objective: to examine the contributions of Nobel Prize laureates in economics, particularly in the field of microeconomic
theory, and to find out how their theoretical research helped to develop economic science and improve the effectiveness of
decision-making in real economic conditions.

Materials and methods. To achieve the specified goals, the article uses a complex of general scientific and special research
methods: logical and theoretical generalization, morphological analysis to clarify the terminological apparatus, methods of
analysis and synthesis, dialectical and historical approaches, comparative analysis, as well as the deductive method to clarify
conclusions and formulate theoretical and practical recommendations.

Results. The study identifies the contribution of Nobel laureates to the development of microeconomic theory. The article
focuses on the works of such economists as John Hicks, Kenneth Arrow, Gerard Debrai, Maurice Alle, Gary Becker, Amartia Sen
and others, whose research leads to new levels of understanding of the interaction of the market and society. In particular, the
significance of welfare theory, general equilibrium theory, asymmetric information theory and human capital theory is consid-
ered. The article also focuses on the importance of the influence of economists who became Nobel laureates on the development
of modern economic theories and practices. An important aspect is the study of market failures, pricing and income distribution,
which allows for a better understanding of economic processes and mechanisms that arise in different market conditions. Par-
ticular attention is paid to the achievements of the 2001 Nobel Prize laureates, in particular their work in the field of asymmetric
information and market failures, as well as their research on market mechanisms related to pricing and income distribution. The
research of Peter Diamond, Lloid Shapley and Alvin Rota, who applied game theory to market design and achieved important
results in the processes of resource allocation and market organization, is also considered.

Prospects. The considered studies of the contribution of Nobel Prize laureates to the development of microeconomic theory
will allow us to better understand real market processes and develop effective economic strategies to solve social and economic
problems.
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AHoTauis. Bctyn. MikpoekoHOMiYHa Teopisi € pyHgaMeHTOM gJ1s po3yMiHHsI MoBegiHKM iHgUBIgiB, gomo20cnogapcTs Ta nig-
MPUEMCTB B YMOBAX PUHKOBMX BIgHOCHH. BoHa 3abe3rneyye TeopeTyHi OCHOBYM §/151 HAAI3Y eKOHOMIYHMX piLLeHb i iX HaC/igKiB
gN1g CYCrinbCTBA B Li/IOMY. 3 YACOM Lifi 20/1y3b €KOHOMIYHOI HAYKM 3A3HA/IA 3HAYHOR0 PO3BUTKY 3ABGAKM IHHOBALIIMIHUM MigXO-
gam Ta BigKPUTTAM, 3qiFiCHEHUM BUGATHUMM eKOHOMICTaMM, 4Mano 3 sikux Oym ygocToeHi HobeniBCbKOi npemii 3 eKOHOMIKH.
HobeniBcbki naypeatyt B 2a1y3i eKOHOMIKM 3HAYHO BMIMHY/IM HA eBOOLI0 MiKpOEKOHOMIYHOI Teopii, 30Kkpema Yyepe3 po3pobKy
HOBMX MOgesiel, GHA3 PUHKOBUX CTPYKTYP, MOBEgiHKY y4ACHUKIB PUHKY, G TAKOX MEXAHI3MU CTUMYAIB Ta iHOpMaLiriHnxX
acumetpiii. IxHi poboTu He miLe MoAMGAIOKOTH HALLE PO3yMiHHS eKOHOMIYHMX MPOLIeCiB, ane i HagaKTh MPAKTUYHI IHCTPYMeHTH
g/191 BUPILLIEHHSI BOXIMBUX eKOHOMIYHMX rIpobiem.

MeTa: gocniguTit BHecok naypeatis HobeniBcbkoi npemii B eKOHOMILY, 30Kpema B 2a/1y3i MikpoeKkOHOMi4HOI Teopii, i 3'acyBa-
!, SIK IXHi TEOPeTUYHI JOCAIgMEeHHS gOMOMO2/IM PO3BMHYTH €KOHOMIYHY HayKY Ta MOKPALUMTU epeKTUBHICTb MPUIHATTS pilleHb
Y peanbHux eKOHOMIYHMX yMOBAX.

Martepiann i metogu. g gocsaeHeHHS BU3HAYEHMX LiIer y CTATTi 3aCTOCOBAHO KOMI/IEKC 3a2A/IbHOHAYKOBUX TA CeLiaibHNUX
METOgiB GOC/IgXKeHHSI: I02i4He i TeopeTnyHe y3a2anbHEeHHSs, MopPON02iYHMIi AHANI3 gAsl yTOYHEHHSs TepMiHOI02iYHO020 anapa-
Ty, METOgM AHANI3Y | CUHTE3Y, GiaNeKTUYHMI TA ICTOPUYHMI NIGXOgK, MOPIBHANbHUIA AHANI3, @ TAKOX gegyKTUBHUI MeTog g/s
YTOYHEHHSI BUCHOBKIB i (POPMY/IOBAHHS TEOPETUYHMX TA MPAKTMYHNX PeKOMeHgaLii.

Pe3ynbTatun. Y gocnigykeHHi BU3HayeHo BHecok HobeniBCbKx naypedaTiB y pO3BUTOK MIKPOEKOHOMIYHOI Teopii. Y cTaTTi
30KLIeHTOBAHO yBa2y Ha poboTax TakMx ekoHOMICTIB, ik [koH Xikc, KeHHeT Eppoy, Kepap [lebpe, Mopic Anne, lepi bekkep,
Amaprtia CeH Ta iHWKX, YT GOCTIgHEHHS BUBOGATb HA HOBI PiBHI pO3yMiHHS B3AEMOGii PUHKY | CYCMiIbCTBA. 30Kpemd, po3e/s-
HyTO 3Ha4eHHs! Teopii gobpobyTy, Teopii 3a2a/1bHOI piBHOBA2M, Teopii acumeTpuyHoi iHPopmavii Ta Teopii Nlogcbko2o Kanitany.
B cTaTTi TaKoX 30CepegkeHo yBazy HA BAXIMBOCTI BI/IMBY eKOHOMICTIB, siki CTam 1aypeatamu HobesiBCbKoi npemil, Ha po3BUTOK
CYYACHMX eKOHOMIYHMX TeOPik i NPAKTMK. BaXAMBMM ACMEKTOM € gOC/IIgKeHHS PUHKOBMX NPOBAJIB, LiHOYTBOPEHHS Ta PO3roginy
goX0(giB, 10 gaioTb 3MOR2Y KpALLe 3p03yMiT eKOHOMIYHI NPOLeCcH Ta MexXaHi3MU, WO BUHMKAIOTb Y PI3HUX PUHKOBMX YyMOBAX.
OcobnunBy yBazy B CTATTi NpUgineHo gocsesHeHHAM aaypeartis Hobeniscbkoi npemii 2001 poky, 30kpema ixHim pobotam y 2anysi
acMmeTpuyHoi iHpopmawii Ta puHKOBMX MPOBAIB, 0 TAKOX JOCTIGMKEHHSIM PUHKOBMX MEXAHI3MIB, MOB'I3AHMX i3 LiHOYTBOPEHHSIM
i po3noginom goxogiB. Takox po32asHyTo gocaigxerHs llitepa Jarimonga, /inovga LWernni Ta EnBiHa Potu, aki 3actocysanm
Teopito [20p go pPUHKOBOR20 gU3ANHY TA GOCA/IN BAXIMBUX PE3y/IbTATIB Y NPoLecax po3noginy pecypcis i op2aHi3auii puHKIB.

[NepcriekTnBu. Po32/1IHYTi OCAig)KeHHs BHECKY iaypeaTiB HobeniBCbKoi npemii gisi po3BUTKY MikpOEKOHOMIYHOT Teopii, go3-
BO/ISITb KpalLie po3yMiTu peasibHi pUHKOBI MpoLiecy i po3pob/isiTu eeKTUBHI eKOHOMIYHI CTpaTezii gisl BUPILLEeHHS CoLianbH1X

i eKOHOMiYHMX MPobIem.

Kmo4oBi cnoBa: mikpoekoHomika, mapxxuHaniam, Hobeniscbka npemisi, Teopisi goopobyTy, N0BegiHKOBA eKOHOMIKa, acu-

METPUYHA iHpopmauis.

roblem statement. The experience of many coun-

tries shows that the works of Nobel laureates have
great potential for application in such areas as macro-
economics, microeconomics, financial markets, market-
ing, which indicates an impressive breadth of scientific
interests. The most important studies in economics of
the second half of the 20th century were recognized
by the world scientific community, and their authors
became laureates of the Nobel Prize in Economics,
established by the Central Bank of Sweden in 1968.
Therefore, it is advisable to consider the outstanding
Nobel laureate economists and their ideas that influ-
enced the development of microeconomics.

Analysis of recent research and publica-
tions. The contribution of Nobel Prize laureates in
economics to the development of microeconomic theory
was studied by such researchers as O.Dluhopolsky,
M. Dovbenko, O. Dubenska, Yu. Ivashuk, R. Kornyliuk,
E.Libanova, O. Moskalenko, Kh.Peredalo, I. Pomino-
va, N. Ushakova, M. Chirak, I. Chirak, O. Shymanska.
Changing realities of life, the complication of the world,
the formation of a new economy lead to the emergence
of new relationships and interdependencies in econom-
ic theory, which explains the constant interest in famil-
iarizing themselves with the scientific achievements of
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the laureates. Horkina L. P., Dovbenko M. V. [1]. stud-
ied the scientific views of such prominent economists,
Nobel laureates, as S. Kuznets and R. Solow, on the
formation of the modern theory of economic growth.
Luniova T.S. [2] studied the scientific achievements
of Nobel laureates related to market research. The
scientist traced the evolution of views on the theory of
consumer choice and characterized the contribution of
Nobel laureates to the emergence and development of
behavioral economics, the founders of which are con-
sidered to be G.Simon and D. Kahneman. Chirak M.,
Chirak I. [3] studied the contribution of the 2013 Nobel
Prize winners in Economics Y. Fama and R. Shiller to
the development of economic science and, in particular,
to the identification of long-term trends in financial
markets. Dluhopolsky O., Ivashuk Y. [4] studied the
methodological basis of experimental and behavioral
economics, highlighting the founders and most famous
representatives of these sciences.

Materials and methods. To achieve the goals
set, the article uses a complex of general scientific and
special methods of scientific research: logical and theo-
retical generalization, morphological analysis to clarify
the conceptual and categorical apparatus, methods
of analysis and synthesis, dialectics and historicism,
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comparative analysis, as well as the deductive method
to specify conclusions and formulate theoretical and
practical recommendations. The information base of
the study consists of monographs and scientific articles
of domestic and international researchers, materials
of scientific and practical conferences that focus on the
development of microeconomic theory.

The purpose of the article is to study the contribu-
tion of Nobel Prize winners in economics to the devel-
opment of modern microeconomic theory.

Presentation of the main material. The the-
oretical and methodological basis of microeconomics
was initiated by marginalism — a scientific trend that
emerged in the 1870s. In their analysis, marginalists
use two main principles: the scarcity and limitation of
production resources; rational behavior of the consumer
and producer in the market. On this basis, a model of op-
timal behavior of market entities is developed, in which
maximum benefits are achieved at minimum costs.

Let us consider the achievements proposed by No-
bel laureates during the period of the formation of mi-
croeconomic science, since it was they who made many
fundamental discoveries, substantiated a number of
theories, and formulated important laws.

The Nobel laureates for their contribution to the
theory of welfare were the English economist John
Hicks and the American economist Kenneth Arrow,
the French economist Maurice Allé and the Indian
economist Amartia Sen.

Remaining true to the principles of marginalism,
J.Hicks, who shared the 1972 Nobel Prize with Ken-
neth Arrow for his contributions to the development
of general equilibrium theory and welfare theory,
sought in his work “On the Theory of Demand Again”
to improve demand theory by removing its limitations
associated with the use of indifference curves. In his
work, he conducted a theoretical analysis of the tran-
sition from individual demand for a specific good to
aggregate demand, that is, the aggregate demand for
a large number of goods. Provided that the price ra-
tio of individual goods remains unchanged, aggregate
demand retains the properties of market demand for
a specific good.

In his work “Value and Capital”, Hicks addressed
the problems of microeconomic theory, outlining the
foundations of the ordinal theory of prices and devel-
oping the provisions of the general theory of equilib-
rium. He first raised the question of the stability of
competitive equilibrium on the scale of large economic
systems and proved that the subjective theory of value
is not actually directly related to fluctuations in de-
mand and supply in the market. Hicks also noted that
changes in the prices of goods cause a “substitution”
effect, which always has a negative impact, and the
“income” effect can be both negative and positive. The
algebraic expressions describing these changes have
opposite signs: an increase in prices always leads to
a reduction in demand, and a decrease in prices — to

its expansion. In some works, these effects are called
“Hicksian” [5]. The theory proposed by Hicks deter-
mines the reaction of consumers to changes in market
conditions: an increase in prices is associated with
a reduction in demand, and a decrease in prices —
with its expansion. The interaction between market
demand and supply inevitably causes changes in the
price structure.

Gérard Debret, a French economist who won the
1983 Nobel Prize in Economics for his contribution to
the understanding of the theory of general equilibri-
um and the conditions for its existence in an abstract
economy, studied equilibrium prices, demand, and
prices. In his works, he investigated the conditions un-
der which prices in an economic system tend to reach
their equilibrium value. In a joint work with Kenneth
Arrow, Debret substantiated the existence of equilibri-
um prices. In particular, in the article “The Existence
of Equilibrium for a Competitive Economy,” scientists
developed a mathematical model in which various pro-
ducers plan the sale of their products and services, as
well as the demand for factors of production, in such
a way as to maximize their profits. They supported
their theory with mathematical calculations, on the
basis of which the Arrow-Debret model arose [6]. This
model determines various options for the behavior
of producers and consumers, while the relationship
between prices, demand, and supply are determined
simultaneously. The model covers the supply of goods
and the demand for factors of production on the one
hand, and prices on the other.

The work of scientists also included assumptions
about consumer behavior, on the basis of which de-
mand functions were obtained, which determine the
relationship between prices and quantities of goods
offered and needed. As a result of this model, it was
possible to prove the existence of equilibrium prices.
The theory of value, where a mathematical analysis of
general equilibrium was carried out, became a classic
economic work of the 20th century. Such a model al-
lows you to accurately determine important economic
indicators for enterprises.

The French Nobel laureate in 1988, Maurice Allet,
proved the first and second theorems of welfare theory.
“He was clearly aware that an equilibrium distribution
of income in order to achieve maximum social efficien-
cy may, for various reasons, be unacceptable for the
private sector and defended the thesis that distribution
issues should be clearly separated from consideration
of efficiency” [7, p. 153].

Maurice Allet proposed a system of markets for
different goods, and the same good can be sold and
bought in different markets. There is no single set of
prices, and market exchange acts are not all carried
out at once, but occur continuously. The scientist jus-
tified the multiplicity of markets and the large num-
ber of price systems as a reflection of the real change
towards the economic optimum.
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In 1992, the Nobel Prize was awarded to Gary
Becker “For expanding the scope of microeconomic
analysis to a wide range of human behavior and inter-
action between individuals.” The extension of the scope
of microeconomic analysis to a number of aspects of
human behavior and interaction, including non-market
behavior. Becker defines the essence of his scientific
research as “The Economic Approach to Social Issues”
[8]. The fruitfulness of his research was demonstrated
by the example of such non-market forms of activity
as discrimination, education, crime, marriage, family
planning, as well as when explaining irrational and
altruistic behavior, which, it would seem, is not at all
characteristic of “economic man.” Becker’s colleagues,
students and followers supplemented this approach
with phenomena even more exotic for traditional eco-
nomic science — from ideological processes and reli-
gious activity to suicides and sexual activity.

Such “economic imperialism” was inspired by the
idea of the fundamental rationality of human behavior.
The premise of rationality assumes that it is expedient
(oriented to obtain future results) and coordinated in
time. Starting from it, Becker widely expanded the
framework of neoclassical economic theory, which he
perceived as a universal language for describing hu-
man behavior, wherever and by whom it was carried
out. Its key concepts: scarcity, price, opportunity costs,
etc. — began to be increasingly actively added to the
most diverse aspects of human life, including those
that were traditionally in the realm of other social
disciplines. Becker applied the theory of human capital
to the problem of income inequality, emphasizing the
importance of investment in training and education for
the evolution of income opportunities throughout the
life cycle, as opposed to simply comparing the size of
income between people at a certain period. He was also
one of the first to investigate and attempt to quantify
the relationship between abilities and education, and
to distinguish between human capital in general and
the specific human capital of a firm [8].

Amartia Sen received the Nobel Prize in Economics
in 1998 “for his contributions to the economic theory
of welfare”, although his scientific interests go beyond
this topic. He is known for his research in the field of
poverty, economic inequality and social problems such
as hunger on the planet. Sen not only made theoretical
generalizations, but also offered specific recommenda-
tions for preventing hunger and deprivation, as well
as minimizing their consequences. The scientist em-
phasized that solving the global problem of hunger
requires a correct understanding of the relationship
between the food problem and the economic situation
in general [2]. The theory of “asymmetric information”
was developed by American economists George Akerlof,
Michael Spence and Joseph Stiglitz, who received the
Nobel Prize in Economics in 2001. They studied how
imperfect information in the market can lead to prob-
lems when market participants have unequal access
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to knowledge or different levels of awareness [9]. The
theory was developed in the 1970s and is a critique of
traditional economic theory, which assumes that mar-
kets are efficient without regulation. Akerlof showed
that when sellers have more information about the
quality of goods than buyers, the market begins to be
dominated by low-quality goods. The theory of asym-
metric information also explains the phenomenon of
rising credit costs in transition economies, pointing to
problems arising from different levels of information.
J. Akerlof in the article “The Market for Lemons:
Quality Uncertainty and the Market Mechanism”
considers the market for used cars as an example for
modeling the distribution of information. He assumes
that cars come in two types: high and low quality. Each
buyer wants to buy one car, but is unable to determine
its quality at the time of purchase. All buyers evaluate
the value of cars, regardless of their quality, and the
price for all cars is the same. Only the seller knows
about the quality of a particular car, and he is aware
of the difference in price between cars of different
quality. Under conditions where there are separate
markets for goods of different quality, the difference in
price between cars of low and high quality allows for
profitable transactions for both parties. This provides
a socially efficient outcome in which profits from trade
are maximized. However, if the market is not regu-
lated and buyers cannot determine the quality of the
product, sellers of low-quality cars begin to sell them
in the market for high-quality cars. This leads to the
unification of markets with one price for all cars. As
a result, sellers of high-quality cars leave the market,
leaving only low-quality cars, that is, “lemons.” The
result is a problem of market failure caused by exter-
nalities, when attempts to sell a bad product affect the
perception of the quality of all cars on the market. This
reduces the price that buyers are willing to pay for an
average car, which, in turn, causes losses to sellers of
good cars. J. Akerlof shows that the lack of information
about the quality of the product leads to a decrease in
prices and even to the disappearance of the market.
Michael Spence is best known for his studies of in-
formation asymmetry in the labor market, particularly
the “signaling system” of the labor market. According
to his theory of market signals, sellers can increase
their sales by providing buyers with additional infor-
mation about the quality of their goods or services.
Such additional information can be trademarks, guar-
antees, recommendations, endorsements, or employee
qualifications — all of which are “market signals.” In
his article “Labor Market Signals,” M. Spence argues
that signaling requires economic agents to spend sig-
nificant amounts of money to convince others of their
capabilities, value, or quality of goods and services.
“Signaling” will not be effective if the costs of signal-
ing do not differ among signal senders, i.e., among
competitors in the labor market [10]. For example,
an employer may select candidates for a job who have
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a high and expensive education. If, due to information
asymmetry, there is no difference in education level,
the employer will not be able to determine which of the
candidates will be more useful for the job.

M. Spence, through his theory of market signals, ex-
plained how economically informed agents contribute
to the dissemination of information about the state of
the market and its efficiency. When a more informed
agent makes expensive efforts to promote his product
or service, he thereby informs less informed agents
about this product or service.

The founder of experimental search in microeco-
nomic theory is considered to be Vernon Smith (Nobel
Prize laureate in 2002). In his research, V. Smith con-
sidered microeconomics as an experimental platform.
The following statements were the result of his exper-
iments [4, p. 183]: the equilibrium price is established
as a certain approximation of the variety of market
transactions, at the same time there are certain devi-
ations from the ideal equilibrium state; the demand
and supply curves, reflecting the real situation in the
market, have a stepped nature; markets as information
optimizers are evaluated under three auction condi-
tions: static equilibrium, cyclical changes and chaotic
changes in demand and supply.

Later, natural experiments, as an empirical analy-
sis of real-life situations, began to be used to solve mac-
roeconomic and socio-economic problems, for example,
to combat unemployment or to identify the impact of
the minimum wage on labor market conditions. In par-
ticular, in 2021, the Nobel Prize was awarded to David
Card, Joshua Angrist, and Guido Imbens for the use of
natural experiment methods in labor economics [11].

The 2012 Nobel laureates in economics, Lloid Shap-
ley and Alvin Roth, successfully combined game theory
with the concept of “market design” [12]. They studied
the problem of aligning the interests of sellers and
buyers, which can sometimes lead to the absence of
deals and even the disappearance of inefficient mar-
kets. Unlike the goods market, the labor market is
complicated by the fact that the subject of the deal is
not an ordinary product and depends on the interests
not only of the employer, but also of the candidate for
the position, who assesses the possibility of concluding
a contract. The conclusion of a deal in such a market
depends on the interaction of supply and demand, but
also on the individual interests of each of the parties.

Scientists L.Shaplei and E.Roth have developed
methods for the efficient allocation of resources among
buyers, which allows for the formation of optimal combi-
nations of interests between them and sellers, and also
helps to find the best options for interaction between
agents. They proposed a concept of market design that
involves creating specific rules that improve the process
of matching the interests of market participants. This
can be useful not only for markets, but also for other
situations where there is an interaction between two
groups of agents who must choose each other.

Peter Diamond made significant contributions to
economic theory, in particular to the study of such
phenomena as public debt, capital markets, risk
sharing and social insurance. He proposed adjusting
the provision policy towards higher social insurance
contributions. He proposed a model of the “coconut
economy” (DMP model), which explained how markets
work in the presence of frictions and search [13]. The
DMP model was based on microeconomic decision-
making theory and logically described the possibility
of several or many equilibria in markets that were
not optimal. Diamond showed that markets do not
always work efficiently due to the presence of search
costs, which reduces the possibilities for optimal deals.
P.Diamond determined that in cases of market inter-
action, not only the terms of the deal are important
for an economic agent, but also the resources spent on
finding an alternative. He formulated the “Diamond
paradox”: in conditions of limited time and resources,
the best choice is the price of the monopolist in the
market. This explains the success of large real estate
agents compared to alternative non-chain stores, even
if they have lower prices, since the “search cost” will
be significantly lower. A gradual increase in prices
will lead to the establishment of a monopoly price.
Therefore, even insignificant search costs quickly turn
even a market with many selling firms into a market
with monopoly prices. The scientist proved that even
in markets with a large number of sellers, search dif-
ficulties lead to the establishment of monopoly pric-
es, higher than those in “pure” competitive markets,
where there are no search costs. As a result, buyers
and sellers are guided by the monopolist’s high prices,
instead of “fair” market prices.

In the 1980s, Peter Diamond, Dale Mortensen, and
Christopher Pissarides actively developed the ideas of
search theory and came to the important conclusion
that external factors that are not taken into account by
the searcher play an important role in the market. In
addition, the three Nobel Prize winners in 2010, using
their DMP model, theoretically substantiated the ori-
gin of the “Beverage curve”. This curve shows that the
labor market tends to two starting points at different
times: high unemployment and a small number of va-
cancies on the one hand, and low unemployment and
a large number of vacancies on the other. Diamond,
Mortensen, and Pissarides showed that sometimes
there are situations when both unemployment and
the number of vacancies can increase. In this case, the
answer to the question of why this happens should be
sought not in the traditional business cycle, but in the
labor market itself.

The foundation of the modern interpretation
of asset prices was laid by the 2013 Nobel laure-
ates — American economists Eugene Fama, Lars Pe-
ter Hansen and Robert Shiller. Scientists “established
a number of important patterns that contribute to
understanding how and why market prices of assets
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change” [3, p. 126]. According to scientists, the mod-
ern understanding of asset prices is partly based on
fluctuations in the level of risk and attitude to it and
partly on the perfection of markets.

Angus Deaton, winner of the 2015 Nobel Prize in
Economics, made an important contribution to the
development of the theory of demand, which is the ba-
sis of microeconomics. In turn, the theory of demand,
which was developed back in the 19th century by An-
toine Cournot, has always reflected the relationship
between price and demand: the higher the price of
a good, the lower the demand for it, and vice versa —
the lower the price, the greater the demand.

Deaton and his co-author John Muhlbauer have
created a new approach called the Ideal Demand Sys-
tem. They have developed a mathematical model that
shows how households allocate their consumption
among different goods. This model takes into account
a number of factors, such as price levels, consumer
incomes and demographic characteristics, which al-
lows for more accurate predictions of demand behav-
ior in real conditions. The Ideal Demand System has
become an important tool for governments, especially
in developed countries, who use it to formulate tax
policies, analyze the impact of policy decisions on the
well-being of different social groups and study inflation
rates. This approach is also used to compare the pur-
chasing power of the population in different countries,
which allows for a better understanding of economic
processes and the impact of policies on the standard
of living of citizens.

In 2014, the Nobel Prize was awarded to the French
economist Jean Tirol “for his analysis of market power
and regulation,” who in his works pays considerable
attention to the study of specific markets, noting, in
particular, the lack of effectiveness of the fight against
oligopolies using classical methods [12].

According to the Nobel laureate, classical methods
of fighting oligopolies are not always successful, be-
cause price restrictions do not always prevent excess
profits, and the prohibition of cooperation between
market players can inhibit the development of inno-
vations. Therefore, Tirol emphasizes that optimal reg-
ulation should be carried out taking into account the
specifics of a particular industry. In a number of his
publications, Tirol describes the general concept of
such a policy, applying it to various areas, from the
banking system to telecommunications networks.

Richard Thaler, the winner of the 2017 Nobel Prize
in Economics, made a revolutionary contribution to
the development of behavioral economics. His work
on nudge theory changed our understanding of how
people make economic decisions, emphasizing the im-
portance of emotional and cognitive factors.

Thaler studied how people make decisions in the
face of bounded rationality, social preferences, and
lack of self-control. He found that people do not always
act rationally, as classical economic theory suggests.

22

Sometimes choices are made spontaneously, intuitively,
or based on social and emotional factors. This is where
the idea of nudges comes in — creating conditions un-
der which a person, even if not forced, will make the
right choice without direct intervention or coercion.

Thaler proposed the concept of “choice architec-
ture,” where it is important to understand how the
design and presentation of information can influence
decision-making. For example, “nudges” can help peo-
ple make decisions in the context of complex economic
processes, such as concluding insurance contracts,
taking out loans, or purchasing real estate, even if
they do not usually act rationally.

The main principle of Thaler’s theory is “libertar-
ian paternalism,” which allows governments or other
organizations to create conditions that stimulate peo-
ple to make rational choices while preserving their
freedom of choice.

The study of the process of market decision-making
and mechanisms of public choice has allowed us to
create a mechanism for adjusting such decisions in
favor of public administration entities. Knowledge of
deviations from rational standards can become an in-
strument of economic policy that can contribute to
increasing public welfare.

Conclusions. The achievements of Nobel laure-
ates have significantly influenced the development of
welfare theory, market mechanisms, and equilibrium
modeling in markets. From John Hicks to Peter Dia-
mond and others, their work has not only deepened the
understanding of economic processes, but also led to
the development of new directions in the study of con-
sumer, producer, and market behavior. The research
of Gerard Debray and Kenneth Arrow confirmed the
existence of equilibrium prices in markets, which was
an important step in understanding complex economic
systems and the interaction of supply and demand.
Gary Becker expanded the boundaries of microeconom-
ics by analyzing the impact of economic principles on
social phenomena, in particular, discrimination, crime,
marriage, and education. His research emphasized the
importance of human capital and social investment
for long-term economic growth. Theories of asymmet-
ric information, in particular the work of George Ak-
erlof and Michael Spence, explain how information
asymmetry between market participants can lead to
inefficiency and a decrease in the quality of goods in
the market, which has important consequences for
economic policy and market regulation. The works of
Vernon Smith and Peter Diamond in the field of exper-
imental economics demonstrate the importance of an
empirical approach to analyzing real economic situa-
tions and improving market mechanisms. This allows
us to better understand the dynamics of markets and
propose more effective strategies for achieving econom-
ic equilibrium. The research of the Nobel laureates in
2010 supplemented the understanding of labor market
mechanisms, in particular the interaction between
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unemployment and the number of vacancies, which
was an important contribution to the theory of search
in markets. The modern interpretation of asset prices,
proposed by the Nobel laureates in 2013, identified im-
portant aspects of market prices and helped to reveal
the mechanisms of their formation under conditions
of uncertainty and risk.

Thus, the contribution of Nobel laureates to micro-
economic theory has significantly expanded the hori-
zons of economic analysis, deepened the understanding
of market processes and economic interactions, which
contributed to the development of more effective pol-
icies and strategies for optimizing market and social
processes.
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