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Summary. Introduction. Today, the use of the environmental insurance system is one of the most effective ways to minimize
the magnitude of environmental risks. And it is in conditions of uncertainty that environmental insurance is one of the methods
of economic regulation in the field of environmental protection, the use of which allows not only to protect the vital interests of
citizens, but also to create conditions for rational use of nature. Therefore, the mechanism of environmental insurance is a tool
for regulating and managing risk with the possibility of significantly reducing damage to the environment. Therefore, there is
a need to define environmental insurance as an important tool for sustainable development of the country, which will help solve
important problems — to provide partial compensation for losses from man-made environmental pollution and create additional
sources of financing for environmental protection measures, attracting funds from commercial structures.

Purpose. The purpose of the study is to generalize domestic and foreign experience in organizing and developing environ-
mental insurance in modern business conditions.

Materials and methods. The materials of the study are the works of domestic and foreign authors on the study of the need
to ensure national environmental safety, as well as the growing need to increase the economic responsibility of business entities
for causing harm to the environment.

In the process of conducting the study, the following scientific methods were used: theoretical generalization (to character-
ize the forms of insurance, sources of formation of the insurance fund and the organization of environmental insurance. After
all, environmental insurance should be carried out in mandatory and voluntary forms. The choice of the form of insurance
should depend on the objects of insurance and categories of policyholders); analysis and synthesis (to understand the need
to create an environmental insurance fund, which will reduce the burden on the state budget for eliminating the consequences
of environmental accidents and shift them to a significant extent to policyholders, to whom the state should provide certain
additional benefits); logical generalization of results (formulation of conclusions).

Results. The article considers the problem of the formation of environmental insurance. It was determined that the prior-
ity direction in the development of environmental insurance should be mandatory liability insurance of owners of sources of
increased environmental hazard in case of causing harm to third parties as a result of accidental environmental pollution. It
was found that the growth of environmental risks in Ukraine objectively requires the development of a legislative framework for
liability insurance for harm caused to the environment, life and health of people. It was established that many insurance events
with severe environmental consequences can occur simultaneously, which, accordingly, significantly reduce the financial base
of insurance companies, and in some cases lead to their complete bankruptcy. Accordingly, to solve this problem, it is necessary
to organize a flexible reinsurance system that will help transfer part of the liability for risks (taking into account their financial
capabilities) on agreed terms to other insurers in order to create a balanced portfolio of insurance contracts, ensure financial
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stability and profitability of insurance operations. The directions of using insurance protection methods, in particular for envi-
ronmental protection, are outlined.

Prospects. In further scientific research, it is proposed to focus attention on the priority direction in the development of
environmental insurance — mandatory liability insurance of owners of sources of increased environmental hazard in case of
causing harm to third parties as a result of accidental environmental pollution and to more actively implement state support for
the environmental insurance market. This will allow improving the methodology and organization of environmental insurance,
to improve the mechanism of using environmental audit, which serves as a powerful information resource during the implemen-
tation of environmental insurance.

Key words: environmental risk, environmental insurance, insurance fund, environmental risk insurance, compensation for losses.

AHoTaUif. BCTyn. Ha cb020GHIlLHii geHb BUKOPUCTAHHS CUCTEMM eK0I02i4HO20 CTPAXYBAHHS € OGHUM 3 HaWbINbLL edek-
TUBHUX LIAXIB MIHIMI3ALT BEIMYMHY eKOSI02IYHNX PUMKIB. | CaMe B YMOBAX HeBU3HAYEHOCTI eKO/I02iYHe CTPAXYBAHHS € OGHUM
i3 MeT0giB eKOHOMIYHO20 pe_yI0BAHHS B 2a/1y3i OXOPOHM HABKOMLLHbO20 CepeqoBuLLd, BUKOPUCTAHHS SKO20 gae 3MO02Y 3a-
Oe3neynTi He TibKM 3aXUCT KUTTEBO BAXJIMBUX iHTEpPeCiB 2poMAgsiH, d i CTBOPUTI YMOBM G/isl pPALOHAIbHO20 NPUPOGJOKOPHC-
TYBAHHS. BigTak, MexaHiam eKo/102i4H020 CTPAXYBAHHS € IHCTPYMEHTOM pe_yIloBAHHA TA YNPABAIHHA PU3MKOM i3 MOX/MBICTIO
3HAYHOR20 3HIKEHHS! 30UTKIB HOBKOMMLLUHBOMY CepeqoBMLLy. ToMy MOCTae HeOOXIGHICTb BM3HAYEHHS eK0102i4HO20 CTPaXyBAHHS
IK BOXKIMBOR0 IHCTPYMEHTA CTA/1020 PO3BUTKY KPAiHM, IKMI GOMOMOXe BUPILLIMTI Ba2OMi npobiemu — 3a6e3nednTi YacTKoBy
KOMMeHcawito 30MTKiB Big TexXHO2eHH020 3a6pYgHeHHS HAOBKOMLLIHBO20 CepegqoBMLLA Ta CTBOPUTM ogaTKOBI gkepena PiHaH-
CYBAHHS MPUPOGOOXOPOHHIMX 3aX0GiB, 30/1y4at0YM KOLITH KOMEPLIMHNX CTPYKTYP.

MeTa. MeToto goCaigKeHHs € y3a2a/bHeHHS BITYUM3HAHO20 Ta 3apyOixKHO20 gOCBIgy OGO 0P2AHI3aLii Ta PO3BUTKY €KOJIO-
2I4HO20 CTPAXYBAHHS Y Cy4aCHNUX yMOBAX 20CMOGAPIOBAHHS.

Martepianm i meTogu. Matepianamu gocaigeHHs € Npawi BITYN3HAHMX Ta 3apyOikHIX ABTOPIB OGO goCaigxKeHHs HeobXigHO-
CTi 3a6e3neyeHHs1 HaLiOHAAbHOI eK002i4HOI be3neky, a TaKOX 3pocTalodoi NoTpebu NigeuiLieHHs eKOHOMIYHOI BignoBiganbHOCTI
CYO'EKTIB 20COGaApIOBAHHS 30 3AMOGisIHHS LUKOGM JOBKI/LIO.

B npoueci 3gificHeHHs gocnigxeHHs1 0y/10 BAKOPUCTAHO HACTYNHI HAYKOBIi MeTogu: TeOPeTMYHO20 Y3a2a/IbHeHHs (g5l Xa-
pakTepucT1KM GOPM CTPAxXyBaHHS, grepen PopmyBaHHs CTPAxoBo20 POHGY T OP2AHI3ALl eK002i4HO20 CTPAxXyBaHHS. Agxe
eKo/102i4He CTPaxyBaHHS MAE 3giVicHIoBaTMCS B 000B’I3K0BIl Ta goOPOBINbHIN gopmax. Bbip ¢opmu CTpaxyBaHHs noBuHeH
3anexary Big 00'eKTiB CTPAXYBAHHS | KATe20pisi CTPaxXyBAAbHUKIB); AHANI3Y TA CUHTe3Y (G151 pO3yMiHHS HEOOXIGHOCTi CTBOPEHHS
CTPAX0B020 €K0/102i4HO20 POHGY, L0 3MEHLUNTD TH2AP HABAHTMKEHHS HA JepxXaBHMi BIOgXeT LL0go YCyHeHHs HaCIgKIB eKo-
JIo2iYHMX aBapii i nepexiage ix 3HAYHOK MiPOIO HA CTPAXYBA/IbHUKIB, KOTPUM Jepykasa noBMHHA HAGABATH NeBHI OgAaTKOBI
MiNban); 102I4HO20 y3a2a/lbHEeHHS pe3y/bTaTis (PopMy/I0BAHHS BUCHOBKIB).

PesynbTati. Y CTaTTi po32/1sIHYTO Npob/iemMy CTAHOB/IEHHS! eK0/I02i4HO20 CTPAXYBAHHSI. BU3HAY€eHO, Lo MpiopuTeTHUM HaNpS-
MOM y PO3BMUTKY eKOJI02iYHO20 CTPAXYBAHHS MA€E CTaTu 000BA3K0Be CTPAaXyBAHHS BIgMOBIgaIbHOCTI BAACHUKIB gokepen rmigsu-
LLjeHOI eKo/102i4HOI Hebe3neku B pasi 3an0gisiHHA LWKOgHM TpeTiM 0cobam BHACAIGOK aBapiviHo20 3a0pygHeHHS HaBKOMLIHBbO20
cepegoBuLLa. 3COBAHO, LLO 3POCTAHHS eKOI02IYHNX PU3MKIB B YKpaiHi 00'ekTMBHO NoTpebye pO3BUTKY 30KOHOgAB4020 basmucy
y CTpaxyBaHHI BIgrnoBiganbHOCTI 3 LWKOGY, 3arogisHy GOBKI/LIIO, UTTIO Ta 3gOPOB’to /Il0gei. BCTAHOB/IEHO, L0 0GHOYACHO MOXe
BigbyBaTncs 6a2aTo CTPAxXoByX Mogii 3 BAKKUMM eKOM02IYHUMM HACAIGKAMM, 5IKi, BIgMOBIGHO, ICTOTHO 3HWXKYIOTb (iHAHCOBY
0asy CTpaxoBux KOMMAHIN, 0 B gesiknx BUNAgkax Np13BogsThb go ixHbO20 MOBHO20 OAHKPYTCTBA. BignoBigHO §/1sl BUPILLIEHHS Liel
npobnemm HeobXigHa Op2aHi3aLisi 2HyYKOI CUCTemMu NepecTpaxyBaHHs, sike GOMOMOXXe epegaTi YacTUHY BIgNoBiga/IbHOCTI 3a
p13MKamu (3 ypaxyBaHHM CBOIX PIHAHCOBMX MOX/IMBOCTEN) HA Y320GXKEeHNX yMOBAX iHLLIMM CTPAXOBUKAM 3 METOI CTBOPEHHS
30a1aHCOBAHO20 NOPTPensi go20BOPIB CTpaxyBaHHS, 3abe3neyeHHs PiHaHCOBOI CTilKOCTI Ta peHTabenbHOCTi CTPaxoBuX onepaii.
OKpecnieHi HanpsMK1 BUKOPUCTAHHS MeTOgiB CTPAX0B0O20 3aXMCTY, 30Kpema g/is OXOPOHM HABKOMMILIHLOR0 MPMPOGHO20 CepegoBMLLd.

[TepcriekTMBy. B MOganbLInX HayKOBUX OCIGKEHHAX MPOMOHYETbCA 30CepeguTH yBazy Ha NPIOPUTETHOMY HAMPAMI y po3-
BUTKY €KOJI02i4HO20 CTPaXyBaHHsSI — 000B'A3KOBOMY CTPAXyBAHHI BIgMOBIGabHOCTI BAACHUKIB gXKepen MigBuLLeHOi eKon02i4HOT
Hebe3reku B pasi 3anogisiHHs WKogy TpeTiM 0cobam BHACNIGOK aBapiyiHO20 3a0pygHeHHS! HOBKOMLLHbO20 CepegqoBMLLd TA aK-
TUBHILLE BIIPOBAGXKYBATH GepKaBHY NIGTPUMKY PUHKY €KO0JI02IYHO20 CTPAXYBAHHS. Lle HagacTb 3M0_y MOKPALMTH METOgUKY Td
Op2QHI3ALI0 eKO02I4HO20 CTPAXYBAHHS, YJOCKOHAIMTI MEXAHI3M BUKOPUCTAHHS eKO02IYHO20 aYgUTY, AKMI Cy2Y€ NOTY)KHUM
iHpOpMaLiFiHMM pecypcom rig uac 3gificHeHHs! eK0102iYHO20 CTPAXYBAHHSI.

Knio4oBi cn10Ba: exos102i4HMii pu3nK, ekoao2iyHe CTpaxyBAHHSI, CTPAXOBMI POHG, CTPAXYBAHHS eKON02iYHNX PU3NKIB, Big-
WKOGYBAHHS 3OMTKIB.

Problem statement. One of the means of achiev-
ing the country’s environmental security, both
now and in the future, is environmental insurance.
Accordingly, environmental risk insurance is an ef-
fective economic mechanism that favorably combines
the possibility of carrying out preventive measures
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aimed at preventing environmental accidents, while
simultaneously creating stable insurance funds of funds
that serve as a financial guarantor of covering losses
in the event of accidental environmental pollution.
The perpetrators of the economic damage caused, as
a rule, do not bear any responsibility for it, despite
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the fact that the requirements for compensation for
damage are formulated in the legislation. This happens
not only due to the emergence of an entrepreneurial
dominant in production activities, but also because
the conditions have not been created and the means
of economic interest in reducing the damage caused
to the environment have not been proposed. That is
why the need to create an institution of environmental
insurance is due to: the need to find new sources of
financing for environmental protection measures; the
requirement of identification, delimitation of liability
for economic losses between the entities that caused
the damage and, accordingly, the personification of
compensation for losses to the victims; the possibility
of methodological and methodical support for the cre-
ation of instruments of economic motivation to reduce
the negative impact on the environment.

Analysis of recent research and publications.
The issues of development and establishment of envi-
ronmental insurance are increasingly covered in scien-
tific literature every year. In particular, in the works of
0.Vilenchuk [1], L. Granovskaia [2], Yu. Kalenichenko
[3], O.Kryvoruchkina [4], V. Pashneva [5], S.Rogach
[6], L.Reshetnyk [7], V. Stetsenko [8] and others. Such
interest is due to the need to ensure national ecological
security, as well as the growing need to increase the
economic responsibility of business entities for causing
damage to the environment. Therefore, many issues
related to the practice of environmental insurance are
still insufficiently covered in the scientific literature
and require further research.

The formulation of the objectives of the arti-
cle: generalization of domestic experience in the orga-
nization and development of environmental insurance
in modern economic conditions.

Presentation of the main material. It is worth
noting that environmental insurance is civil liability
insurance for enterprises whose activities are a source
of environmental risk. In turn, environmental risk is
a quantitative characteristic of environmental dan-
ger, which takes into account the consequences of the
damage caused. Therefore, environmental insurance,
like any type of insurance, applies only to random
events, the risk of which characterizes their danger.
That is why the classic characteristic of insurance is
the use of the well-known effect of risk dispersion in
time and space. Thus, the insured, by paying insurance
premiums, transfers the guarantee of compensation for
losses to third parties to the insurer. In this case, the
losses that are compensated are much greater than
the contributions of the insured. And the interest of
the insurer lies in the fact that its income is associated
with insured events that are probabilistic in nature
and, as a rule; do not occur simultaneously and in the
same place.

Accordingly, environmental insurance is a form of
collective protection of economic and social interests
of producers and the population, which is introduced

to unite financial resources, organizations and insti-
tutions regardless of forms of ownership and subordi-
nation, citizens to create collective insurance funds by
paying insurance premiums, to compensate for losses
caused to the environment, legal entities and individ-
uals, as well as to finance preventive measures aimed
at both preventing an accident and eliminating its
harmful consequences [2, p. 78]. It should be noted
that insurance as an economic category is a system
of economic relations that include a set of forms and
methods of forming target monetary funds and their
use to compensate for losses caused by various unfore-
seen adverse events. Therefore, the environmental in-
surance system is entrusted with the following tasks:

— ensuring guaranteed coverage of costs and losses of
nature users, other legal entities and individuals
(including the state) arising from the registration
of environmental risks within the framework of
insured activities;

— providing enterprises that are sources of environ-
mental hazards with financial reserves to cover en-
vironmental losses caused by them to third parties
(including the state as the owner of environmental
objects);

— ensuring the necessary reserves of financial and
material resources to eliminate environmental emer-
gencies;

— financing by the insured of preventive measures to
reduce environmental risk from the funds of the
reserve of preventive measures and temporary use
of the funds of the insurance fund;

— ecological (ecological and economic) audit of the
insured activity and insured environmental risks;

— providing participants in the system of compulsory
and voluntary insurance with state and non-state
benefits and privileges in conducting economic ac-
tivities, as entities that have invested their own
funds in the regional insurance system [1, p. 106].
That is why we characterize environmental insur-

ance as a tool for the sustainable development of the
country, because it insures the liability of enterprises,
which are sources of increased environmental danger,
for damages caused to individuals and legal entities
(third parties) as a result of accidental environmental
pollution [3, p. 201]. Based on this, environmental
insurance allows us to solve such important problems
as: ensuring partial compensation for damages from
accidental environmental pollution and creating ad-
ditional sources of financing for environmental pro-
tection measures, attracting funds from commercial
structures.

For a long time in our country, when compensating
for damage caused by natural disasters, man-made
accidents and catastrophes, state reserve funds for
various purposes dominated. However, in today’s con-
ditions of uncertainty, the state can no longer provide
full compensation for possible damages caused as
a result of accidental environmental pollution. In this
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regard, other sources of damage coverage are being
found, one of which is environmental insurance, which
allows distributing possible losses among a group of
legal entities exposed to the same type of risk. Ac-
cordingly, the draft Law of Ukraine “On Environmen-
tal Insurance” aims to create new effective financial
mechanisms for compensating for damage caused to
the environment, life, health, and property of citizens,
and will also contribute to the modernization of pol-
luting enterprises [4]. Environmental insurance is
fully consistent with market relations, being a type of

entrepreneurial activity in the field of ecology [6, p.

19]. At the same time, it attracts funds from commer-

cial structures to finance preventive environmental

protection measures.

Studies show that with the introduction of an envi-
ronmental insurance system, up to 40% of the losses
caused can be compensated to affected legal entities
and individuals while maintaining a sufficiently high
financial stability of insurance companies. According-
ly, environmental insurance performs the following
functions [2, p. 80]:

— reducing the costs of enterprises to pay compensation
to victims of accidental environmental pollution
and providing legal protection to policyholders by
participating in the consideration of claims in courts;

— providing guarantees to injured third parties in
receiving the amounts of compensation due to them
for the losses caused, regardless of the financial
situation of the entity that caused the damage;

— exercising control by insurance companies over the
implementation of measures by enterprises to ensure
environmental safety. Such control is carried out
at different stages of the insurance contract. When
concluding an insurance contract, the insurance
company analyzes the activities of the enterprise,
participates in the environmental audit of the fa-
cility. Then, based on the results of the inspection,
a decision is made on the expediency of concluding an
insurance contract. During the term of the contract,
the insurer evaluates the current activities of the
enterprise from the point of view of ensuring envi-
ronmental safety, and controls the implementation
of preventive environmental protection measures.
When an insured event occurs, the causes of the
environmental accident, the degree of fault of the
enterprise are considered, and the issue of filing
a counterclaim against the insured is resolved;

— financing of measures to ensure environmental
safety. Such financing can be carried out both by
deducting part of the collected insurance premiums
by insurance companies for preventive measures, and
at the expense of the insurers’ profits. In addition,
the funds of the created insurance reserves can be
used to finance environmental protection measures.
The object of environmental insurance is the risk

of civil liability, which is expressed in the presentation

of property claims to the insured by individuals and
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legal entities in accordance with the norms of civil leg-
islation on compensation for damage. The basis for the
application of environmental insurance is the presence
of the risk of accidental, that is, accidental pollution of
the environment. The interpretation of the concept of
risk in foreign and domestic literary sources is diverse,
but two main directions can be distinguished: the first
is associated with the concept of risk as the probability
of a certain event, the second with its definition in the
form of possible losses [7, p. 89]. In our opinion, the
risk of accidental pollution of the environment can be
defined as a two-dimensional value that includes both
the probability of an environmental accident and the
losses associated with it.

It should be noted that when conducting environ-
mental insurance, policyholders and insurers are inter-
ested in reducing the risk of accidental pollution of the
environment. The interest of policyholders is explained
by the fact that the size of tariff rates is differentiated
depending on the degree of environmental hazard of
the enterprise and its implementation of environmen-
tal protection measures. As for insurers, the size of
their profit directly depends on the number of acci-
dents and the severity of their consequences. That is
why insurance companies provide unhindered financ-
ing of preventive environmental protection measures.

The reserve for preventive environmental protec-
tion measures is formed by deducting from the gross
insurance premium received under insurance contracts
in the reporting period. The following areas can be
financed from the funds of the reserve for preventive
measures [1, p. 110] (Fig. 1).

An insured event in environmental pollution risk
insurance is an environmental accident. When con-
ducting environmental insurance, the following events
are not included in the insurance:

— related to the constant or systematic entry of harmful
substances into the environment;

— occurred as a result of intentional actions (inaction)
of the insured,;

— directly or indirectly related to military operations,
strikes and other force majeure circumstances [3,
p. 202].

Of great importance in the implementation of en-
vironmental insurance is the problem of assessing
losses caused by environmental pollution. As a result
of environmental pollution, damage may be caused to
the health of the population, housing and communal
facilities, fixed assets of industry, agricultural lands,
forestry and fishing, and recreational resources.

Insurance compensation is paid in the amounts
stipulated by current legislation and may include:

— losses associated with harm to human health (costs
for treatment, purchase of medicines, rehabilitation
of patients, loss of wages due to the difference be-
tween the monthly systematic income and temporary
disability benefits, lost wages due to loss of working
capacity, lost benefits of family members, etc.);
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participation in financing measures that contribute to reducing the environmental risk of the ’
 insured's operation and encouraging him to do so

\Iaboratories and test sites

participation in financing the construction (including design) and reconstruction of testing

participation in financing the construction and reconstruction of diagnostic stations

-

and inventory in excess of the amounts subject to financing in accordance with the established
procedure for the prevention of accidental environmental pollution

N

)
participation in financing the purchase and repair of communication equipment, equipment, J
participation in financing flood and mudslide prevention measures J

N

participation in financing measures to improve the equipment of treatment plants, filters at
enterprises with harmful emissions, and other environmental protection facilities

-

Fig. 1. Directions of preventive financing
Source: generated by the author

— compensation for damage caused by damage or loss
of property;

— income not received due to the inability to carry out
production or other activities in the contaminated
area;

— the amount of losses due to deterioration of living
conditions;

— costs of cleaning the contaminated area and bringing
it into a state that meets the standards;

— expenses necessary to save the lives and property
of persons who have suffered damage as a result of
an insured event, or to reduce the damage caused
by an insured event;

— expenses associated with preliminary investigation,
litigation and settlement of claims brought against
the insured [7, p. 91].

At the same time, insurance companies, as a rule,
do not compensate for losses related to: genetic con-
sequences of environmental pollution and damage to
the insured’s property, unless otherwise provided for
in the insurance contract; reasons that the insured was
aware of before the commencement of the insurance
contract or during the period of validity of the insur-
ance contract; as well as fines and payments for en-
vironmental pollution. The calculation of the amount
of losses from accidental environmental pollution is
carried out taking into account existing regulatory
methods.

Of great importance in conducting environmen-
tal insurance is the question of how long after the
occurrence of the insured event the insurer’s liabil-
ity extends. Practice shows that in some cases the

consequences of environmental accidents may man-
ifest themselves after a long period of time, or new
circumstances may be discovered in the future that
significantly increase the amounts initially calculat-
ed. Therefore, one should be guided by the general
limitation period under civil law, which is three years.

There are also two forms of environmental insur-
ance — voluntary and mandatory. Voluntary environ-
mental insurance arises on the basis of a voluntary
agreement concluded between the insurer and the in-
sured enterprise [8, p. 157]. In this case, the procedure
and conditions of insurance are determined by the
insurance company independently. It should be noted
that in the case of voluntary environmental insurance
there are no restrictions on insurance amounts and
insurance premium rates. Therefore, a single condition
must be observed: the higher the risk of accidental
pollution, the higher the insurance premium rates.
Therefore, insurance premiums are paid at the ex-
pense of the profit remaining at the disposal of the
insured enterprise. The system of mandatory environ-
mental insurance is more stringent, because manda-
tory insurance is carried out by virtue of the law that
determines the conditions and procedure for carrying
out this type of insurance. A necessary condition is the
presence of a list of environmentally hazardous enter-
prises approved at the regional level that are subject
to environmental pollution risk insurance. With this
form of insurance, the sizes of insurance amounts and
insurance premium rates are standardized. In this
case, it is assumed that insurance premiums will be
included in the cost of products (works, services) of the
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insured, which contributes to increasing the interest
of enterprises in conducting environmental insurance
[5, p. 229]. It should be noted that mandatory envi-
ronmental insurance is more effective than voluntary,
because in this case, insurance covers all potentially
dangerous objects, which increases the chances of vic-
tims to receive the compensation they deserve for the
damage caused as a result of environmental pollution.

It should be noted that many insurance events
with severe environmental consequences can occur
simultaneously, which, accordingly, significantly re-
duce the financial base of insurance companies, and in
some cases lead to their complete bankruptcy. That is
why, to solve this problem, it is necessary to organize
a flexible reinsurance system [3, p. 205]. After all, re-
insurance is a system of economic relations in which
the insurer, accepting risks for insurance, transfers
part of the responsibility for them (taking into ac-
count its financial capabilities) to other insurers on
agreed terms in order to create a balanced portfolio
of insurance contracts, ensure financial stability and
profitability of insurance operations. But in addition
to creating an effective domestic reinsurance system,
there is an obvious need to organize relations with

large foreign reinsurers of environmental risks. This,
in turn, will provide domestic insurance companies
not only with access to the international insurance
market with currency coverage, but also with objective
statistics and tariffs.

Thus, environmental insurance is an important
state instrument of environmental policy, which, when
properly organized, allows managing environmental
risks at the minimum necessary costs. The creation of
a system of mandatory environmental risk insurance
in Ukraine will contribute to the prevention of envi-
ronmental damage, will lead to a reduction in budget
expenditures for the elimination of environmental acci-
dents, will increase the material liability of enterprises
that pollute the environment, will provide insurance
protection for the population from the consequences
of environmental pollution, and will also expand the
boundaries of environmental audit and the insurance
services market. Therefore, further research is needed
to develop and improve the methodological support
and legislative framework of environmental insurance,
which will produce a mutual economic interest of both
policyholders and insurers in reducing the risk of ac-
cidental pollution of the environment.
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